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disclaimer
The disclosures of forward-looking information contained in this annual report are made to enable investors to comprehend the prospects 
and make informed investment decisions. This report and other statements – written or oral – may contain forward-looking statements 
that set out anticipated results based on the management’s plans and assumptions. Maximum effort has been made to identify such 
statements by using words such as ‘anticipates’, ‘estimates’, ‘expects’, ‘projects’, ‘intends’, ‘plans’, ‘believes’ and words of similar 
substance in connection with any discussion of future performance. However, the entire realisation of these forward-looking statements 
cannot be guaranteed, although the assumptions have been prudent enough to rely upon. The achievement of results is subject to risks, 
uncertainties and unforeseen events. Should known or unknown risks or uncertainties materialise, or should underlying assumptions 
prove inaccurate, actual results could vary materially from those anticipated, estimated or projected. The management does not undertake 
any obligation to publicly update any forward-looking statement, whether as a result of new information, future event or otherwise. 
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There comes a Time in The 
exisTence of a successful 
company when iT musT 
leverage all ThaT iT has sTood 
for and acceleraTe growTh 
over The foreseeable fuTure. 

so even as asahi songwon 
expecTs To leverage iTs 
rich legacy, neTwork and 
inTellecTual capiTal, iT will 
respond To new dynamics, 
fresh opporTuniTies and 
sunrise possibiliTies wiTh 
renewed vigor. 

TranslaTing inTo a singular 
focus.

business 
continuity



for nearly two and a half 
decades, asahi songwon 
emerged as a national 
leader and one of the fastest 
growing global pigment 
manufacturers.
The company reinforced its 
industry leadership through 
enhanced capacities, superior 
quality, delivery dependability, 
customer stability, value-
addition and responsible 
environment-friendly 
practices. 
as a result, the company 
finds itself perched at an 
inflection point, following 
which growth is expected to be 
quicker, profitable and more 
sustainable. 
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Background
The Company was incorporated in 1990 by  
Mrs. Paru M. Jaykrishna.  

Products
The Company is one of the leading manufacturers 
of Phthalocyanine pigments (Blue and Green) and 
derivatives in India and one of the fastest growing in the 
world within its sector. Pigments (coloring agents that 
impart color) are generally classified into Phthalo and 
Azo. 

Asahi Songwon is engaged in the manufacture of 
Phthalo pigments (one of the largest categories of 
pigments manufactured in India) comprising CPC 
Green, CPC Blue Crude and a range of Beta Blue 
Pigments. 

Applications: About 60 percent of all Phthalocyanine 
pigments are used in the manufacture of printing inks 
while the rest find application in paints, plastics, textiles 
and paper.

Manufacturing capacities: The Company’s principal 
manufacturing facilities are at Padra (Vadodara), 
manufacturing Blue pigment with an installed capacity 
of 11,400 TPA. The Company also has manufacturing 
facilities at Kadi, (Mehsana) manufacturing Green 
pigment with an installed capacity of 1,440 TPA.

Clientele
The Company’s Blue pigment clientele comprises 
global giants like DIC (Japan), Sun Chemicals (USA), 
Clariant Chemical India Ltd. and BASF (Korea). 

Awards and accolades 

The Company’s Padra plant is 
certified with ISO 9001:2008 and ISO 
14001:2004, resulting in stringent 
health, safety and environmental 
compliances.

Award for outstanding export 
performance for four years by GDMA.

Award for ‘Outstanding performance 
in the export of dye and dye 
intermediaries’ by CHEMEXCIL for 
three years.

Award for ‘Excellent export 
performance’ in the category of ‘Export 
House’ by FIEO in 2000-01.

Award for ‘Emerging SME’ across all 
sectors in India by Dun and Bradstreet 
and Fullerton India in 2008; given an 
award for ‘SMEs in the chemical and 
petrochemical sectors’ by Dun and 
Bradstreet and Fullerton India in 2008.

Award for ‘International Trade’ in the 
chemical category by DHL-CNBC TV 
18 in 2009 and 2010-11.
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`153.40 cr
Market capitalisation as on 31st March 2014 

`35.58 cr
EBITDA 2013-14

`21.32 cr
Cash profit after tax in 2013-14 

`80.38 cr
Net debt in 2013-14

`105.68
Book value per share in 2013-14

`302.01 cr
Total revenue in 2013-14

`14.59 cr
Profit after tax in 2013-14

`129.70 cr
Net worth in 2013-14

`3.50
Dividend per share in 2013-14

11.78 %
EBITDA margin in 2013-14
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iN A BusiNess where Customer requiremeNts keeP 
evolviNg All the time, oNe of the most eNDuriNg 
streNgths At AsAhi soNgwoN is its CoNsisteNtly high 
quAlity BeNChmArk.

O
ver the decades, the company invested its blue pigment products 
comprising the highest quality standards through proactive 
investments in research, manufacturing technologies and product 
testing.

more than just an in-pipe approach, asahi songwon extended its 
focus to a holistically superior customer experience. This superior 

experience commenced from a deep understanding of customer requirements, 
need for corresponding customization (product and process) and the ability to make 
proactive improvements to take the customer’s requirements ahead. 

at asahi songwon, the comprehensive service commitment translated into a 
superior price-value proposition. This proposition inevitably translated into a global 
respect for being able to deliver a first-rate quality. in turn, this translated into a 
major global share and an undisputed leadership in india’s pigments sector.
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relationships
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iN A BusiNess mArkeD By the NeeD 
for high ProDuCt quAlity oN the oNe 
hAND AND striNgeNt eNviroNmeNt 
ComPliANCes oN the other, Customers 
seek veNDors who CAN Be trusteD 
iNto the loNg-term. 

O
ver the decades, the nature of engagement 
has evolved from one-off transactions to 
multi-year relationships; the nature of 
relationships has evolved from the usual to 
collaborative partnerships. 

at asahi songwon, our relationship-driven 
customer engagement represents one of our biggest assets 
for some good reasons. one, some of our multi-year clients - 
clariant pigment (korea), dic corporation (Japan), basf and 
sun chemicals - are among the largest users of downstream 
products in the world, providing us with the assurance of 
growing offtake. Two, these companies work on the cutting-
edge of downstream technologies, offering technical support 
and helping future-proof our product strategy. Three, these 
large customers run robust and sustainable businesses 
translating into dependable revenue visibility for us. four, our 
association with these large customers has strengthened 
our systems in line with the global benchmark and enhanced 
our industry standing. five, the strength of the company’s 
principal customers has translated into a low and secured 
receivables cycle translating into favourable terms of trade. 

at asahi songwon, 76 per cent of the company’s revenues 
were derived from customers who have been working with 
the company for more than five years. These realities indicate 
the company’s competitive advantage in a challenging sector.
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The remarkable 
feature of the 
performance of 
asahi songwon 
colors limited in 
2013-14 was that the 
company reported a 
30.1 per cent growth 
in revenues and a 41 
per cent growth in 
bottomline.

chairperson’s  
review

This positive divergence was remarkable 
given that the global economy continued 
to remain sluggish, affecting consumer 
sentiment across a number of countries. 
The fact that the Company responded with 
profitable growth – marked by a larger 
percentage increase in margins over a 
percentage increase in revenues – was the 
result of a global shift in sourcing towards 
Asia on the one hand and the Company’s 
established competitive advantage on the 
other.

holistic value
The principal reason why Asahi Songwon 
bucked the prevailing global trend was 
because the Company consistently invested 
in its business with the perspective of 
generating holistic value.

At a time when it would have been convenient 
to focus merely on the financial bottomline, 
the Company focused on the Triple 
Bottomline. At a time when it would have 
been reasonable to address the needs of only 
shareholders, the Company addressed the 
needs of the peripheral community as well. 
At a time when it would have been usual 
to focus on the transaction, the Company 
invested in enduring relationships. At a time 
when it would have been tempting to focus on 
the short-term, the Company played for the 
long-term.

strengthening the 
customer’s business
At Asahi Songwon, we have believed that 
when you strengthen the business of 
customers, you inevitably strengthen your 
own.

Over the last few years, we strengthened the 
business of our customers through various 
initiatives:
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•	 We	worked	with	some	of	the	
most demanding customers the 
world over. This helped us plug 
into the latest trends related to 
quality, product applications, 
evolving grades and corresponding 
environmental support. The result 
is that by working with the best, we 
were immediately benchmarked 
around the cutting-edge, which 
in turn became our consistent 
standard that benefited all our 
customer relationships. 

•	 We	evolved	from	the	transaction	
to the relationship-driven model. 
This ensured that we focused only 
on the long-term as the basis of 
our decision making. Besides, 
the relationship-driven approach 
ensured that we positioned our 
Company as a faithful back-end of 
our customer premises, imbibing 
their operating philosophy. 

•	 We	focused	on	quality,	quality	
and quality. This means that we 
extended from the conventional 
perspective of quality as an in-pipe 
reality to quality as a delivered 
application on the machines or 
products of our customers. The 
result is that the concept of quality 
within our Company evolved into 
a moving goalpost in line with 
the changing and cutting-edge 
requirements of the day. 

•	 We	invested	extensively	in	state-
of-the-art effluent and emission 
management systems benchmarked 
around the demanding standards 
of	the	developed	world.	While	
this was seen by a number of 
industry observers as a defensive 

investment, we selected to make 
future-facing investments with the 
objective to convince buyers of the 
hygiene factor of our operations 
and the fact that our environmental 
compliance would result in a supply 
consistency for them. 

our value proposition
Over the years, the complement 
of these business-strengthening 
initiatives translated into enduring 
competitive realities.

For one, Asahi Songwon achieved one 
the most competitive cost structures 
in its business the world over. This 
resulted in attractive growth over 
the years marked by strengthening 
margins.

Besides, even as the Company has 
been Indian in location, it evolved into 
a completely global personality with 
nearly 86 per cent of revenues derived 
from international sales.

More than 76 per cent of the sales 
were derived from customers engaged 
with the Company for five years or 
more.

optimism
At Asahi Songwon, we are optimistic of 
our prospects for some good reasons.

The Company is located in the right 
geography; its presence in India 
makes it possible to leverage the 
rich intellectual capital related to the 
chemical and pigment sectors on the 
one hand and capitalize on the vast 
market for these products on the other.

Besides, the Company selected to 
locate its manufacturing operations in 

Gujarat, a state that accounts for 65 
per cent of all chemical businesses in 
India. Besides, the State enjoys access 
to raw materials and people resources 
on the one hand as well as access to 
ports (facilitating exports) on the other.

The Company is attractively placed to 
take its business ahead; it reported five 
quarters of successive revenue growth 
leading to the end of 2013-14 around 
reasonable margins, translating into 
enhanced profits.

Besides, the Company is prudently 
structured; the Company’s gearing of 
0.62 as on 31 March 2014 represented 
adequate safety; besides, its interest 
cover of 6 times indicated adequate 
financial comfort; its receivables of 82 
days of turnover equivalent indicated 
strength in terms of trade.

outlook
Asahi Songwon is optimistic of 
leveraging its existing business 
strengths and a proposed demerger 
to accelerate and enhance value for 
shareholders over the foreseeable 
future.

Sincerely, 

mrs. Paru m. Jaykrishna,  
Chairperson and Managing Director
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our competencies
relaTionships 

Our business is marked by enduring 
relationships (customer and vendor), 
resulting in product / quality / 

production dependability at one end 
and revenue visibility at the other. 
Nearly 76 per cent of the Company’s 

revenues in 2013-14 were derived 
from clients with whom it had been 
working for five years or more.

credible vendor
Our business has acquired the 
reputation for being a trusted 
vendor for the growing and direct 
needs of downstream customers 

the world over. Exports accounted 
for 86 per cent of the Company’s 
revenues in 2013-14; besides, order 
sizes progressively increased, 

indicating trust in the Company’s 
comprehensive delivery capability. 

liquid
Our business has reported robust 
growth – from H232 cr in 2012-13 to 

H302 cr in 2013-14, revenues growing 
30 per cent and profit after tax 

increasing 40 per cent during  
the period. 

responsibiliTy
Our business has made proactive 
investments in environment-
protecting plants, processes and 
practices which provide confidence 
to stakeholders – communities, 
customers, shareholders and the 

government – that the Company’s 
business is safe and sustainable.  
The Company invested no less than 
H28 cr in effluent and emissions 
management in line with the 
demanding local, regional, national 

and international compliance 
requirements. Our plants are 
certified for ISO 9001:2008 and ISO 
14001:2004, resulting in extensive 
health, safety and environmental 
compliances.

revenue qualiTy
Our business is marked by quality 
revenues derived from large and 
respected global clients who are 
of the largest in their respective 
spaces.  The quality of our revenues 

was reflected in our receivables.

Our business derives respect from 
its ability to work with some of the 
most demanding global customers 

– DIC (Japan), Sun Chemicals (USA), 
Clariant Chemicals (India) and 
BASF (Germany) – which serves as 
an endorsement of our capability, 
helping widen the customer basket. 

TrusT 
Our business has generated the 
trust of large downstream customer 

giants for them to invest in our 
Company. Clariant invested 5.86 per 

cent and DIC 7.05 per cent in the 
Company’s equity. 

Technology 
Our business is supported by 
world-class technologies – from 
Clariant Pigments (Korea) Ltd. and 
DIC Corporation (Japan)  – that have 

been progressively absorbed  
and strengthened, strengthening  
the Company’s standing as a 
globally-benchmarked producer of 

quality material customized around 
specific customer needs.
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scale 
Our business rides large and 
growing capacities (especially 
in the Beta Blue business) in 
response to the growing needs of 
customers. This makes it possible 

for the Company to provide material 
virtually on demand; in turn, this 
makes it possible for the Company 
to derive attractive procurement 
economies. The Company is 

a leading manufacturer of 
Phthalocyanine pigments (blue and 
green) and derivatives in India. 

inTellecTual capiTal
Our business enjoys a rich 
intellectual capital spanning more 
than two decades, resulting in 
knowledge on trends, customer, 

vendors and evolving benchmarks. 
The result is that the Company 
has emerged as one of the fastest 
growing industry players with 

attractive headroom, translating  
into the possibility of years of 
sustained growth.

raw maTerial access
Our business is attractively located 
in Gujarat, the largest petrochemical 
producing state in India accounting 
for nearly 65 per cent of all of India’s 

chemical businesses;  
this strengthened access to raw 
material sources on the one hand 
and made it logistically convenient to 

export through proximate ports  
on the other.

qualiTy 
Our business has been woven 
around first-rate product quality 
built on a foundation of Quality 
Maintenance System, standard 
operating procedures, dedicated 

Quality Management team  
and relevant certifications  
(ISO 9001:2008 for quality 
management system); the result 
has been zero product rejection, 

translating into client accretion on 
the one hand and increasing revenue 
per client on the other.

research-driven 
Our business is driven by its R&D 
center, the R&D centre delivered 

process and product improvements 
over the last few years, making 

the Company one of the most 
competitive the world over.

global player
Our business has established a 
global presence in the phthalo 
space, having carved out a sizable 
global share. Rather than be merely 

content with a linear increase in the 
share for phthalo dyes, our business 
selected to extend its product basket 
– from green and beta to alpha 

blue – with the objective to carve 
out a larger share of the customer’s 
wallet.
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risk management
indusTry risk

The business may cease to 
be attractive

•	 Global	volume	demand	for	pigments	
is expected to keep growing 4 per 
cent annually by 2018.

•	 The	global	market	for	pigments	is	
expected to grow to $11.7 billion by 
2018. The global pigments market is 
projected to grow at a CAGR of 4.5 per 
cent from 2013 to 2018.

•	 The	role	of	organized	players	such	
as Asahi Songwon is growing as 

rigorous quality, performance and 
environmental standards are being 
enforced. 

•	 Phthalocyanine	pigments	account	
for 60 per cent of the world’s organic 
pigment market.

•	 The	demand	for	phthalocyanine	
pigments is catalysed by a range of 
sectors like printing, paints, plastics, 
automobile coatings and textiles

sTraTegy risk

Intense competition and 
strategic errors could 
result in a loss in market 
share

•	 Asahi	Songwon	maintained	excellent	
relationships with its clients.

•	 Clariant	and	DIC	made	strategic	
equity investments in Asahi Songwon. 

•	 76%	of	the	Company’s	2013-14	
revenues were derived from sales to 

international giants.

•	 The	Company’s	order	book	was	
secured through long-term contracts 
with large global players across 
various countries. 

environmenTal 
risk
Increasing in stringency 
of environmental norms 
might result in the 
Company being on the 
back-foot.

•	 The	Company	complied	with	all	
relevant statutory and environmental 
requirements. Safety and 
environmental standards were 
periodically reviewed and upgraded.

•	 The	consumer	preference	for	eco-
friendly products is growing. The 
Company installed a state-of-the-art 
emissions and effluent management 
system

Technology risk
Technology might become 
redundant

•	 The	Company	constantly	upgraded	its	
manufacturing technology in line with 
international standards.

•	 The	Company	drew	on	technical	
support from industry leaders like DIC 

Japan and Clariant Pigments (Korea) 
Ltd. to manufacture quality products.

•	 The	Company	made	investments	in	
ERP for enhanced organizational 
synergy.

qualiTy 
consisTency risks
Quality of key products may 
deteriorate

•	 The	Company	prioritized	product	
quality. An inflexible Quality 
Management System helped to 
improve quality, reliability and 
customer-service.

•	 Stringent	quality	checks	helped	
moderate production rejection to nil. 

•	 Records	of	testing	of	raw	material	to	
finished goods were maintained.

•	 Raw	material	was	mainly	imported	
from stable international vendors. 
Visits were made to suppliers to 
ensure raw material quality.

•	 The	Company	is	ISO	9001:2008	
-certified.

•	 The	R&D	department	helped	enhance	
efficiency and quality.
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asahi songwon colors limited
annual report 2013-14

directors profile
mrs. PAru m. JAykrishNA
Chairperson and Managing Director

Mrs. Paru M. Jaykrishna, is the Chairperson and Managing 
Director of the Company. She is B.A. & M. A. in Philosophy, 
Sanskrit and English Literature and also holds a degree in 
Law. She is one of the renowned women entrepreneurs of 
India. She was the first lady elected as Executive Member and 
President of Gujarat Chambers of Commerce and Industry. 
She has been founder director, president to many of the 
Gujarat Government Boards and Organizations. She is the 
founder of the Company and looks after policy making and 
growth strategies of the Company.

mr. h. k. khAN
Mr. H. K. Khan, IAS (Retd.), held very senior position both in 
Government of India and Government of Gujarat. Besides 
holding Chairman / Director on the Board of several public 
sector as well as private sector companies, he has served very 
important position in Gujarat Government as Chief Secretary, 
Adviser to Chief Minister, Additional Chief Secretary and 
Principal Secretary of Industry. In 1988, he was appointed as 
Secretary to the Government of India in the Department of 
Chemicals and Petrochemicals. He held following Corporate 
posts: Chairman – Gujarat State Fertilizer Company, Chairman 
– Gujarat Narmada Fertilizer Company, Chairman – Gujarat 
Alkalies and Chemicals Ltd., Chairman – Gujarat Power 
Corporation and Ahmedabad Electric Company, Chairman 
– Gujarat Ambuja Cement Ltd., Director – I.P.C.L. He is a 
director of Calcom Visions Ltd.

mr. r. k. sukhDevsiNhJi
Mr. R. K. Sukhdevsinhji, is the son of late Maharaja 
Rajendrasinhji. He graduated from St. Stephens College, 
Delhi. In 1981 he was deputed to the Ministry of Petroleum and 
Natural Gas, as Director (Operations) in the Oil Coordination 
Committee (OCC). He has also served as Chairman and 
Managing Director of Bharat Petroleum Corporation Ltd. He 
has held Board level position in various Central Government, 
Public Sectors Companies / Corporations. 

mr. ArviND goeNkA
Mr. Arvind Goenka, is a graduated from St. Xavier College, 
Kolkatta, is an industrialist hailing from the renowned family 
of late Sir Badridas Goenka associated with the Industrial 
Group popularly known as DUNCAN. Mr. Goenka commands 
rich experience over 26 years in managing and / or looking 
after industries of diverse business interests such as jute, 
cotton textiles, rubber, chemical and sophisticated industrial 
engineering products. He is on the board of reputed companies 
like Oriental Carbon and Chemicals Ltd. and Schrader Duncan 
Ltd.

mr. gAurANg N. shAh
Mr. Gaurang N. Shah, is an industrialist having more than 
33 years experience in business and in particularly in the 
chemical industry.

Dr. PrADeeP JhA
Dr. Pradeep Jha, is an academician with over 36 years of 
experience in teaching. He has published research papers 
on inventory management. He has remarkable contribution 
in operation research. He is a professor in L. J. Institute of 
Engineering and Technology, Ahmedabad. 

mr. gokul m. JAykrishNA
Mr. Gokul M. Jaykrishna, is the Joint Managing Director of 
the Company looking after the finance, marketing and overall 
development of the Company. He is a major in finance and 
marketing from Lehigh University, Bethlehem. He has the 
experience of working with Krieger Associates, New Jersey, 
USA, one of the most influential currency and currency option 
traders	in	the	World.	He	is	with	the	Company	since	1996.

mr. muNJAl m. JAykrishNA
Mr. Munjal M. Jaykrishna, is the Joint Managing Director of 
the Company looking after production, marketing, quality 
control and overall development of the Company. He is a major 
in finance and marketing from Lehigh University,Bethlehem. 
Before joining the Company, he has worked with Bank of 
California, San Francisco as Financial Analyst & Paragon 
Knits, Bethlehem as a consultant.
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noTice
Notice is hereby given that the 24th Annual General Meeting 
of	the	Members	of	ASAHI	SONGWON	COLORS	LIMITED	will	be	
held on Friday, 26th day of September, 2014 at the Registered 
Office of the Company situated at 167-168, Village Indrad, 
Kadi - Kalol Road, Dist: Mehsana, Gujarat, at 11.30 A.M. to 
transact the following business:

orDiNAry BusiNess:
1. To receive, consider and adopt the financial statements 

of the Company for the year ended 31st March, 2014 
including Audited Balance Sheet as at 31st March, 2014 
and the Statement of Profit and Loss for the year ended 
on that date and the Reports of the Board of Directors and 
Auditors thereon.

2. To declare a Dividend on Equity Shares.

3. To appoint a Director in place of Mrs. Paru M. Jaykrishna 
(holding DIN 00671721), whose period of office is not 
liable to determination for retirement of directors by 
rotation under the erstwhile provisions of the Companies 
Act, 1956 but who pursuant to provisions of  Section 152 
of the Companies Act, 2013, is liable to retire by rotation 
being eligible, offers herself for re-appointment.

4. To reappoint the Auditors and to fix their remuneration 
and to pass with or without modification(s) the following 
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 
139, 142 and other applicable provisions, if any, of the 
Companie’s Act, 2013 and the Rules framed there under, 
as amended from time to time, M/s. Trushit Chokshi & 
Associates, Chartered Accountants, Ahmedabad (Firm 
Registration	No.	111072W)	be	and	are	hereby	re-appointed	
as the Statutory Auditors of the Company to hold office 
from the conclusion of the Annual General Meeting till the 
conclusion of Twenty Seventh Annual General Meeting of 
the Company  (subject to ratification of the appointment 
by the members at every Annual General Meeting held 
after this Annual General Meeting ) and that the Board of 
Directors of the Company be and are hereby authorised to 
fix such remuneration plus applicable service tax and out 
of pocket expenses incurred by them for the purpose of 
audit in consultation with the auditors.”

sPeCiAl BusiNess:
5.   Appointment of Dr. Pradeep Jha (holding DiN No. 

01539732) as an independent Director of the Company

 To consider and if thought fit, to pass with or without 

modification(s), the following resolution as an Ordinary 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of sections 
149, 152 read with Schedule  IV  and any other applicable 
provisions, if any, of the Companies Act, 2013 and the  
Rules framed there under (including any statutory 
modification(s) or re-enactment thereof  for the time being 
in force) and clause 49 of listing Agreement, Dr. Pradeep 
Jha (holding DIN No. 01539732), Director of the Company,  
who was liable to retire by  rotation under the erstwhile 
provisions of the Companies Act, 1956  at the Annual 
General Meeting and in respect of whom the Company 
has received a notice in writing from a member proposing 
his candidature for the office of Director, be and is hereby 
appointed as  an Independent Director of the Company, 
whose term shall not be subject to retirement  by rotation, 
to hold office for 5 (Five) consecutive years from the date 
of this annual general meeting till the date of the Twenty 
Ninth Annual General Meeting in the calendar year 2019.”

6. Appointment of mr. gaurang N. shah (holding DiN No. 
00024424) as an independent Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of sections 
149, 152 read with Schedule  IV  and any other applicable 
provisions, if any, of the Companies Act, 2013 and the  
Rules framed there under (including any statutory 
modification(s) or re-enactment thereof for the time 
being in force) and clause 49 of listing Agreement, Mr. 
Gaurang N. Shah (holding DIN No. 00024424), Director of 
the Company,  who was liable to retire by  rotation under 
the erstwhile provisions of the Companies Act, 1956 at 
the Annual General Meeting and in respect of whom the 
Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and 
is hereby appointed as  an Independent Director of the 
Company, whose term shall not be subject to retirement  
by rotation, to hold office for 5 (Five) consecutive years 
from the date of this annual general meeting till the 
date of the Twenty Ninth Annual General Meeting in the 
calendar year 2019.”

7. Appointment of mr. h. k. khan (holding DiN No. 00029713) 
as an independent Director of the Company

 To consider and if thought fit, to pass with or without 
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modification(s), the following resolution as an Ordinary 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of sections 
149, 152 read with Schedule  IV  and any other applicable 
provisions, if any, of the Companies Act, 2013 and the  
Rules framed there under (including any statutory 
modification(s) or re-enactment thereof for the time being 
in force) and clause 49 of listing Agreement, Mr. H. K. Khan 
(holding DIN No. 00029713), Director of the Company,  
who was liable to retire by  rotation under the erstwhile 
provisions of the Companies Act, 1956 at the Annual 
General Meeting and in respect of whom the Company 
has received a notice in writing from a member proposing 
his candidature for the office of Director, be and is hereby 
appointed as an Independent Director of the Company, 
whose term shall not be subject to retirement  by rotation, 
to hold office for 5 (Five) consecutive years from the date 
of this annual general meeting till the date of the  Twenty 
Ninth Annual General Meeting in the calendar year 2019.”

8. Appointment of mr. r. k. sukhdevsinhji (holding DiN No. 
00372612) as an independent Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of sections 
149, 152 read with Schedule  IV  and any other applicable 
provisions, if any, of the Companies Act, 2013 and the  
Rules framed there under (including any statutory 
modification(s) or re-enactment thereof  for the time 
being in force) and clause 49 of listing Agreement, Mr. R. 
K. Sukhdevsinhji (holding DIN No. 00372612), Director of 
the Company,  who was liable to retire by  rotation under 
the erstwhile provisions of the Companies Act, 1956 at 
the Annual General Meeting and in respect of whom the 
Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and 
is hereby appointed as an Independent Director of the 
Company, whose term shall not be subject to retirement  
by rotation, to hold office for 5 (Five) consecutive years 
from the date of this annual general meeting till the 
date of the Twenty Ninth Annual General Meeting in the 
calendar year 2019.”

9. Appointment of mr. Arvind goenka (holding DiN No. 
00135653) as an independent Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 

Resolution: 

 “RESOLVED THAT pursuant to the provisions of sections 
149, 152 read with Schedule  IV  and any other applicable 
provisions, if any, of the Companies Act, 2013 and the  
Rules framed there under (including any statutory 
modification(s) or re-enactment thereof  for the time 
being in force) and clause 49 of listing Agreement, Mr. 
Arvind Goenka (holding DIN No. 00135653), Director of 
the Company,  who was liable to retire by  rotation under 
the erstwhile provisions of the Companies Act, 1956  at 
the Annual General Meeting and in respect of whom the 
Company has received a notice in writing from a member 
proposing his candidature for the office of Director, be and 
is hereby appointed as  an Independent Director of the 
Company, whose term shall not be subject to retirement  
by rotation, to hold office for 5 (Five) consecutive years 
from the date of this annual general meeting till the 
date of the Twenty Ninth Annual General Meeting in the 
calendar year 2019.”

10. revision in the terms of appointment of mrs. Paru m. 
Jaykrishna (holding DiN No. 00671721), the Chairperson 
and managing Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of section 
149, 152, 196, 197 read with Schedule V and other 
applicable provisions, if any, of the Companies Act, 2013 
and  rules made there under (including any statutory 
modification(s) or re-enactment thereof  for the time 
being in force), and in partial modification to the Special 
Resolution passed  at the Twenty First Annual General 
Meeting held on 25th August, 2011, the approval of the 
Company be and is hereby accorded to vary the terms of 
appointment of Mrs. Paru M. Jaykrishna (holding DIN No. 
00671721), the Chairperson and Managing Director of the 
Company, who was appointed as a non-retiring Director 
in terms of the erstwhile provisions of the Companies 
Act, 1956 by making her office liable to retire by rotation  
and said retirement by rotation shall not be construed as 
break in terms of her appointment. 

 RESOLVED FURTHER THAT all other terms and 
conditions as mentioned in the Special Resolution passed 
at the Twenty First Annual General Meeting held on 25th 
August, 2011, in relation to the appointment of Mrs. Paru 
M. Jaykrishna, the Chairperson and Managing Director of 
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the Company shall remain unchanged.  

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorised to do all such acts, 
deeds, matters or  things as may be considered  necessary, 
appropriate, expedient or desirable to give effect to this 
resolution.”

11. revision in the terms of appointment and remuneration 
of mr. gokul m. Jaykrishna (holding DiN No. 00671652), 
the Joint managing Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of section 
149, 152, 196, 197 read with Schedule V and  other 
applicable provisions, if any, of the Companies Act, 2013 
and  rules made there under (including any statutory 
modification(s) or re-enactment thereof for the time 
being in force), and in partial modification to the Ordinary 
Resolution passed  at the Twenty First Annual General 
Meeting held on 25th August, 2011, the approval of the 
Company be and is hereby accorded to vary the terms  of 
appointment of Mr. Gokul M. Jaykrishna (holding DIN No. 
00671652), the Joint Managing Director of the Company, 
who was appointed as a non-retiring Director in terms 
of the erstwhile provisions of the Companies Act, 1956 
by making his office liable to retire by rotation  and said 
retirement by rotation shall not be construed as break in 
terms of his appointment. 

 RESOLVED FURTHER THAT in partial modification of the 
resolution passed in 21st Annual General Meeting held 
on 25th August, 2011 and pursuant to the provisions of 
section 196, 197 read with Schedule V and other applicable 
provisions, if any, of the Companies Act, 2013 and rules 
made there under (including any statutory modification(s) 
or re-enactment thereof  for the time being in force), 
such other approval, permissions and sanctions from 
the Central Government, if required, the consent of the 
Company be and is hereby accorded  to the revision in the 
terms of remuneration payable to Mr. Gokul M. Jaykrishna 
(holding DIN 00671652), the Joint Managing Director of 
the Company as set out in the Explanatory Statement. 

 RESOLVED FURTHER THAT in the event of absence of 
profits or inadequate profits in any financial year during 
the tenure of the Joint Managing Director of the Company 
be paid the above salary and perquisites as minimum 
remuneration.  

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorized to further alter, vary 
and/or amend the terms and condition of remuneration 
so as not to exceed the limit set out in Section 196 and 197 
read with Schedule V of the Companies Act, 2013 or any 
amendments thereto.  

 RESOLVED FURTHER THAT all other terms and conditions 
as mentioned in the Ordinary Resolution passed at the 
Twenty First Annual General Meeting held on 25th August, 
2011, in relation to the appointment of Mr. Gokul M. 
Jaykrishna, the Joint Managing Director of the Company 
shall remain unchanged.  

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorised to do all such acts, 
deeds, matters or  things as may be considered  necessary, 
appropriate, expedient or desirable to give effect to this 
resolution.”

12. revision in the terms of appointment of mr. munjal 
m. Jaykrishna (holding DiN No. 00671693), the Joint 
managing Director of the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of section 
149, 152, 196, 197 read with Schedule V and  other 
applicable provisions, if any, of the Companies Act, 2013 
and  rules made thereunder (including any statutory 
modification(s) or re-enactment thereof  for the time 
being in force), and in partial modification to the Ordinary 
Resolution passed  at the Twenty First Annual General 
Meeting held on 25th  August, 2011, the approval of the 
Company be and is hereby accorded to vary the terms  of 
appointment of Mr. Munjal M. Jaykrishna (holding  DIN No. 
00671693), the Joint Managing Director of the Company, 
who was appointed as a non-retiring Director in terms 
of the erstwhile provisions of the Companies Act, 1956 
by making his office liable to retire by rotation  and said 
retirement by rotation shall not be construed as break in 
terms of his appointment. 

 RESOLVED FURTHER THAT all other terms and conditions 
as mentioned in the Ordinary Resolution passed at the 
Twenty First Annual General Meeting held on 25th August, 
2011, in relation to the appointment of Mr. Munjal M. 
Jaykrishna, the Joint Managing Director of the Company 
shall remain unchanged.  
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 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorised to do all such acts, 
deeds, matters or  things as may be considered  necessary, 
appropriate, expedient or desirable to give effect to this 
resolution.”

13. Borrowing powers of the Board of Directors of the 
Company under section 180(1)(c) of the Companies Act, 
2013 up to H500 crores

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT in supersession of the Ordinary 
Resolution approved at the 20th  Annual General Meeting 
held on 20th July, 2010 and pursuant to the provisions of 
Section 180(1)(c) and any other applicable provisions of 
the Companies Act, 2013 and the rules made there under 
(including any statutory modification(s) or re-enactment 
thereof for the time being in force), the consent and 
approval of the Company be and is hereby accorded to 
the Board of Directors (which term shall include any 
Committee constituted by the Board or any person(s) 
authorized by the Board to exercise the powers conferred 
on the Board by this Resolution) to borrow monies in 
excess of the aggregate of the paid-up share capital and 
free reserves of the Company, that is to say, reserves not 
set apart for any specific purpose, as the Board may, from 
time to time deem necessary,  provided that the total 
amount borrowed and outstanding at any point of time, 
apart from temporary loans obtained / to be obtained 
from the Company’s Bankers in the ordinary course of 
business, shall not be in excess of  H500 crores (Rupees 
Five Hundred Crores Only).  

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorised to do or cause to 
be done all such acts, matters, deeds and other things  
as it may in its absolute discretion deem fit, required  or 
considered necessary or  incidental thereto, for giving 
effect to the aforesaid resolution.”

14. Authority to charge/mortgage assets of the Company 
both present and future 

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT in supersession of the Ordinary 
Resolution approved at the 20th  Annual General Meeting 
held on 20th July, 2010 and pursuant to the provisions of 

Section 180(1)(a) of the Companies Act, 2013 and the rules 
made there under (including any  statutory modifications 
or re-enactment thereof for the time being in force) and 
other applicable provisions, if any, of the Companies Act, 
2013, consent and approval of the  Company be and is 
hereby accorded to the Board of Directors of the Company 
to charge/ mortgage/ create security/ encumber in 
respect of the whole or substantially the whole of  
undertaking/s of the Company including all or any of 
its moveable or immoveable property(ies), both present 
and future,  for securing the loan(s)/ financial assistance 
obtained/ to be obtained from Banks, Public Financial 
Institutions or Bodies Corporate or any other party 
together with interest, compound interest, liquidated 
damages, commitment charges, premium on prepayment 
or on redemption, costs, charges, expenses and all other 
monies payable to Banks, Financial Institutions or Bodies 
Corporate or any other party in terms of their respective 
loan agreements, hypothecation agreements, letter of 
sanction, memorandum of terms and conditions from time 
to time on behalf of the Company to secure borrowings up 
to  H500 crores (Rupees Five Hundred Crores Only).”

15. Adopt new Articles of Association of the Company 
containing regulations in conformity with the Companies 
Act, 2013

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of Section 14 
and any other applicable provisions of the Companies Act, 
2013, read with Companies (Incorporation) Rules, 2014 
(including any statutory modification(s) or re-enactment 
thereof, for the time being in force, the draft regulations 
contained in the Articles of Association submitted to 
this meeting be and are hereby approved and adopted in 
substitution of the existing Articles of Association of the 
Company.

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorised to do all such acts 
and take all such steps as may be necessary, proper or 
expedient to give effect to this resolution.”

16. Approval of remuneration of Cost Auditors for the 
financial year 2014-15

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution: 
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 “RESOLVED THAT pursuant to Sections 148 of the 
Companies Act, 2013, and Rule 14 of the Companies 
(Audit and Auditors) Rules 2014, a remuneration of 
H20,000 (Rupees Twenty Thousand Only) plus service tax 
as applicable and actual out of pocket expenses, for the 
financial year commencing on 1st April, 2014 and ending 
on 31st  March, 2015, as fixed by the Audit Committee and 
approved by the Board of Directors of the company, to be 
paid to Ms. Stuti R. Shah, Cost Accountants (Membership 
Number 29115) be and is hereby ratified and confirmed.”

17. maintenance of register of member and other statutory 
registers at a place other than the registered office of 
the Company

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of Section 

94, other applicable provisions, if any, of the Companies 
Act, 2013 and the rules made thereunder (including any 
amendment thereto or enactment thereof for the time 
being in force), consent of the Company be and is hereby 
accorded to keep the Register and Index of Members, 
Register and Index of Debenture Holders and other 
statutory registers and copies of all Annual Returns 
under Section 92 of the Companies Act, 2013 together 
with the copies of certificates and documents required 
to be annexed thereto or any other documents as may 
be required, at the Corporate office of the Company at 7, 
“GARDEN	VIEW”,	Opp.	AUDA	Garden,	Off.	Sindhu	Bhavan	
Road, Bodakdev, Ahmedabad - 380 054, instead of the 
Registered Office of the Company with effect from October 
1, 2014.”

Notes 
1.  A memBer eNtitleD to AtteND AND vote At the 

meetiNg is eNtitleD to APPoiNt Proxy to AtteND 
AND vote oN A Poll iNsteAD  of himself/herself 
AND the Proxy NeeD Not Be A memBer of the 
ComPANy. the iNstrumeNt APPoiNtiNg Proxy 
shoulD however Be DePositeD At the registereD 
offiCe of the ComPANy Not less thAN forty-
eight hours Before the CommeNCemeNt of the 
meetiNg. 

 A PersoN CAN ACt As A Proxy oN BehAlf of 
memBers Not exCeeDiNg fifty AND holDiNg iN the 
AggregAte Not more thAN teN PerCeNt of the 
totAl shAre CAPitAl of the ComPANy CArryiNg 
votiNg rights. A memBer holDiNg more thAN 
teN PerCeNt of the totAl shAre CAPitAl of the 
ComPANy CArryiNg votiNg rights mAy APPoiNt A 

siNgle PersoN As Proxy AND suCh PersoN shAll 
Not ACt As A Proxy for ANy other PersoN or 
shAreholDer.

2.  Relevant Explanatory Statement pursuant to provisions 
of Section 102 of the Companies Act, 2013, in respect of 
Special Business, as set out above is annexed hereto. 

3.  Register of members and share transfer books of the 
Company will remain closed from Thursday the 18th 
September, 2014 to Friday the 26th September, 2014 (both 
days inclusive).  

4. The dividend as recommended by the Board of Directors, 
if declared at the Annual General Meeting, shall be paid:          

 a. To all beneficial owners in respect of shars held in 
dematerialised form as per the data as may be available 
by the National Securities Depository Limited and Central 
Depository Sevices (India) Limited as of the close of 

By the order of the Board of Directors

mrs. PAru m. JAykrishNA
Place : Ahmedabad   Chairperson and Managing Director
Date : August 12, 2014  DIN 00671721

registered office :
167-168, Village Indrad
Kadi – Kalol Road, Dist : Mehsana
Gujarat – 382 715 (India)
CIN : L24222GJ1990PLC014789
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business hours on 17th September, 2014.

 b. To all members in respects of shares held in physical 
form after giving effect to valid transfer in respect of 
transfer request lodged with the Company on or before 
the close of business hours on 17th September, 2014.  

5.   Corporate members intending to send their authorised 
representatives to attend the Meeting are requested 
to send to the Company a certified copy of the Board 
Resolution authorising their representative to attend and 
vote on their behalf at the Meeting. 

6.  The Members of the Company are requested to register 
their email addresses with their DP or with the Registrar 
and Share Transfer Agent of the Company, to receive 
documents/notices electronically from the Company 
in lieu of physical copies. Please note that, in case you 
have already registered your email address, you are not 
required to re-register unless there is any change in your 
email address. Members holding shares in physical form 
are requested to send email at cs@asahisongwon.com to 
update their email addresses.

7. Members are requested to bring their attendance slip 
along with their copy of Annual Report at the Meeting. 

8.  In case of joint holders attending the Meeting, only such 
joint holder who is higher in the order of  names will be 
entitled to vote.

9.  Unclaimed dividends for the year 2006-2007 and onwards 
will be deposited with the Investors Education and 
Protection Fund. Those members, who have not encashed 
the dividend cheques are requested to immediately 
forward the same, duly discharged to the Company’s 
Registrar and Share Transfer Agent to facilitate payment 
of the dividend.

10.  All documents referred to in the notice are available for 
inspection at the Registered Office of the Company during 
office hours on all working days between 11.00 a.m. to 
1.00 p.m., except Sundays and holidays, up to the date 
of Meeting and will also be available at the venue of the 
Meeting. 

11.  The Register of Directors and key managerial personnel 
and their Shareholding, maintained under Section 170 
of the Companies Act, 2013 will be made available for 
inspection at the venue of the Meeting by the Members 
attending the meeting. 

12.  The Register of contracts or arrangements, in which 
Directors are interested shall be produced at the 

commencement of Annual General Meeting of the 
Company and shall remain open and accessible during 
the continuance of the meeting to any person having the 
right to attend the meeting. 

13.  Re-appointment of Directors (Information pursuant to 
Clause 49 of Listing Agreement) 

 At the ensuing Annual General Meeting, Mrs. Paru M. 
Jaykrishna, retire by rotation and being eligible, offer 
herself for re-appointment. The Board of Directors of 
the Company recommends her re-appointment.  The 
information or details to be provided for the aforesaid 
Director under the corporate governance code are as 
under: 

 Mrs. Paru M. Jaykrishna, aged 71 years, is Chairperson 
and Managing Director of the Company.  She is BA & MA 
in Philosophy, Sanskrit & English Literature and also 
holds a degree in Law.  She is one of the renowned women 
entrepreneurs of India. She was the first lady appointed as 
Executive Member and President of Gujarat Chambers of 
Commerce and Industry.  She has been former director, 
president to many of the Gujarat Government Boards 
and Organisations. She is the founder of the Company 
and looks after policy making and growth strategies of 
the Company. She is on the Board of AksharChem (India) 
Limited, Akshar Silica Private Limited, Asahi Powertech 
Private Limited, Skyjet Aviation Private Limited, Asahi 
Energy Private Limited. As on 31.03.2014, she is holding 
4,632,054 Equity Shares of the Company.

14. Revision in terms of appointment  (Information pursuant 
to Clause 49 of Listing Agreement) 

 At the ensuing Annual General Meeting, resolution 
is placed for approval of members of the Company 
for revision in terms of appointment of Mrs. Paru M. 
Jaykrishna, Chairperson and Managing Direction, revision 
in terms of appointment and remuneration of Mr. Gokul 
M. Jaykrishna, Joint Managing Director of the Company 
and revision in terms of appointment of Mr. Munjal M. 
Jaykrishna, Joint Managing Director of the Company.  

  Brief information of Mrs. Paru M. Jaykrishna, Chairperson 
and Managing Director is given on note no. 13 pursuant to 
Clause 49 of Listing Agreement.

 Mr. Gokul M. Jaykrishna, Joint Managing Director of the 
Company aged around 46 years is a major in Finance 
and Marketing from Lehigh University, Bethlehem. He is 
associated with the Company since 1996.  He is looking 
after overall finance, marketing and overall development 
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of the Company.

 He is on the Board of AksharChem (India) Limited, Skyjet 
Aviation Private Limited, Akshar Silica Private Limited, 
Asahi Powertech Private Limited, Flyover Communication 
Private Limited, Echke Limited, Asahi Energy Private 
Limited. As on 31.03.2014, he is holding 1,505,049 Equity 
Shares of the Company.

 Mr. Munal M. Jaykrishna, Joint Managing Director of the 
Company aged around 44 years is a major in Finance 
and Marketing from Lehigh University, Bethlehem. He is 
associated with the Company since 1996.  He is looking 
after production, marketing, quality control and overall 
development of the Company.  

 He is on the Board of AksharChem (India) Limited, Akshar 
Silica Private Limited, Asahi Powertech Private Limited, 
Flyover Communication Private Limited, Skyjet Aviation 
Private Limited, Asahi Energy Private Limited. As on 
31.03.2014, he is holding 1,505,049 Equity Shares of the 
Company.

15.  Electronic copy of the Annual Report for 2013-14 is 
being sent to all the members whose email IDs are 
registered with the Company/Depository Participants(s) 
for communication purposes unless any member has 
requested for a hard copy of the same. 

16. Members may also note that the Notice of the 24th 
Annual General Meeting and the Annual Report for 2013-
14 will also be available on the Company’s  website www.
asahisongwon.com  for their download. The physical 
copies of the aforesaid documents will also be available at 
the Registered Office of the Company during office hours 
on all working days between 11.00 a.m. to 1.00 p.m., 
except Sundays and holidays. 

17. Voting through electronic means

  I. In compliance with provisions of Section 108 of the 
Companies Act, 2013 and Rule 20 of the Companies 
(Management and Administration) Rules, 2014, the 
Company is pleased to provide members facility to 
exercise their right to vote at the 24th Annual General 
Meeting (AGM) by electronic means and the business 
may be transacted through e-Voting Services provided by 
National Securities Depository Limited (NSDL): 

 The instructions for e-voting are as under: 

 A. In case a Member receives an email from NSDL [for 
members whose email IDs are registered with the 
Company/Depository Participants(s)]:

	 	 (i)	Open	email	and	open	PDF	file	viz;	“ASAHISONGWONe-
Voting.pdf” with your Client ID or Folio No. as password. 
The said PDF file contains your user ID and password/
PIN for e-voting. Please note that the password is an 
initial password. 

 (ii) Launch internet browser by typing the following URL:   
https://www.evoting.nsdl.com/

 (iii) Click on Shareholder – Login 

 (iv) Put user ID and password as initial password / PIN 
noted in step (i) above. Click Login. 

 (v) Password change menu appears. Change the 
password/PIN with new password of your choice with 
minimum 8 digits/characters or combination thereof. 
Note new password. It is strongly recommended not to 
share your password with any other person and take 
utmost care to keep your password confidential. 

 (vi) Home page of e-voting opens. Click on e-Voting: Active 
Voting Cycles. 

 (vii) Select “EVEN” of Asahi Songwon Colors Limited. 

 (viii) Now you are ready for e-voting as Cast Vote page 
opens. 

 (ix)   Cast your vote by selecting appropriate option and 
click on “Submit” and also “Confirm” when prompted. (x) 
Upon confirmation, the message “Vote cast successfully” 
will be displayed.

 (xi) Once you have voted on the resolution, you will not be 
allowed to modify your vote. 

 (xii) Institutional shareholders (i.e. other than individuals, 
HUF, NRI etc.) are required to send scanned copy (PDF/
JPG Format) of the relevant Board Resolution/ Authority 
letter etc. together with attested specimen signature of the 
duly authorized signatory(ies) who are authorized to vote, 
to the Scrutinizer through e-mail to cs@asahisongwon.
com or with a copy marked to evoting@nsdl.co.in.  In case 
a Member receives physical copy of the Notice of AGM 
[for members whose email IDs are not registered with 
the Company/ Depository Participants(s) or requesting 
physical copy] :

  (i) Initial password is provided separately, in below 
format: 

   EVEN (E Voting Event Number) USER ID                       
PASSWORD/PIN	

  (ii)  Please follow all steps from Sl. No. (ii) to Sl. No. 
(xii) above, to cast vote. 

23



asahi songwon colors limited
annual report 2013-14

 II.  In case of any queries, you may refer the Frequently  
Asked Questions (FAQs) for  Shareholders and 
e-voting user manual for Shareholders available at the 
Downloads section of www.evoting.nsdl.com

 III. If you are already registered with NSDL for e-voting, 
then you can use your existing user ID and password/
PIN for casting your vote. 

 IV. You can also update your mobile number and e-mail 
id in the user profile details of the folio which may be 
used for sending future communication(s).

  V. The e-voting period commences on 21st September, 
2014 (9:00 am) and ends on 22nd September, 2014 
(5:00 pm). During this period shareholders’ of the 
Company, holding shares  either in physical form 
or in dematerialized form, as on the cut-off date 
(record date) of 29th August, 2014, may cast their vote 
electronically. The e-voting module shall be disabled 
by NSDL for voting thereafter. Once the vote on a 
resolution is cast by the shareholder, the shareholder 
shall not be allowed to change it subsequently. 

 VI. The voting rights of shareholders shall be in proportion 
to their shares of the paid up equity share capital of the 
Company as on the cut-off date (record date) of 29th 

August, 2014. 

 VII. Mr. Bipin L. Makawana, Practicing Company Secretary 
(Membership No. A15650) has been appointed as the 
Scrutinizer to scrutinize the e-voting process in a fair 
and transparent manner. 

 VIII. The Scrutinizer shall within a period not exceeding two 
(2) working days from the conclusion of the e-voting 
period unblock the votes in the presence of at least two 
(2)witnesses not in the employment of the Company 
and make a Scrutinizer’s Report of the votes cast in 
favor or against, if any, forthwith to the Chairperson 
and Managing Director of the Company.

  IX. Results shall be declared on or after the Annual 
General Meeting (AGM) of the Company. The Results 
declared alongwith the Scrutinizer’s Report shall be 
placed on the Company’s website www.asahisongwon.
com and on the website of NSDL within two (2) days 
of passing of the resolutions at the Annual General 
Meeting of the Company and communicated to the 
BSE Limited and  National Stock Exchange of India. 

item No. 5 to 9
Pursuant to provisions of Section 149, 152, Schedule IV of the 
Companies Act, 2013 read with Companies (Appointment and 
Qualification of Directors) Rules, 2014 and Clause 49 of the 
Listing Agreement.  It is proposed to appoint Dr. Pradeep Jha, 
Mr. Gaurang N. Shah, Mr. H. K. Khan, Mr. R. K. Sukhdevsinhji 
and Mr. Arvind Goenka as Independent Directors of the 

Company up to 5 (five) consecutive years up to conclusion of 
the Twenty Ninth Annual General Meeting of the Company.  
The Company has received notice pursuant to Section 160 of 
the Companies Act, 2013 from shareholders proposing the 
appointment of aforesaid Independent Directors.

A brief profile along with other details of the Independent 
Directors are as follows:

By the Order of the Board of Directors

mrs. PAru m. JAykrishNA
Place : Ahmedabad   Chairperson and Managing Director
Date : August 12, 2014  DIN 00671721

registered office :
167-168, Village Indrad
Kadi – Kalol Road, Dist : Mehsana, Gujarat – 382 715 (India)
CIN : L24222GJ1990PLC014789

ANNexure to NotiCe

exPlANAtory stAtemeNt PursuANt to seCtioN 102 of the 
ComPANies ACt, 2013
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Name of the Director Dr. Pradeep Jha

Director Identification Number 01539732

Date of Birth 28/11/1945

Date of Joining the Board 26/08/1997

Profile of the Director Is an academician with over 38 years experience in teaching. 

Number of shares held in the Company Nil

Directorship in other companies AksharChem (India) Limited

Committee memberships in other companies AksharChem (India) Limited
Remuneration Committee - Member
Shareholder/Investors Greivance Committee - Member

Name of the Director Mr. Gaurang  N. Shah

Director Identification Number 00024424

Date of Birth 18/02/1958

Date of Joining the Board 01/09/2007

Profile of the Director 33 years experience in Chemical industry. 

Number of shares held in the Company Nil

Directorship and Committee memberships in 
other companies

1.  Devarsons Industries Pvt Ltd
2.  Madhavdas Manilal & Co. Pvt Ltd
4.  Odhav Enviro Projects Limited
5.  Devarsons Tradein Private Limited

Committee memberships in other companies Nil

Name of the Director Mr. H. K. Khan

Director Identification Number 00029713

Date of Birth 15/08/1933

Date of Joining the Board 28/11/2006

Profile of the Director Mr. H. K. Khan IAS (Retd) has held very senior position both in Government of 
India and Government of Gujarat.  Besides holding Chairman/Director on the 
Board of several public sector as well as private sector companies. He has 
severed important position in Gujarat Government Chief Secretary, Adviser to 
Chief Minister, Additional Chief Secretary and Principal Secretary of Industry.  
In1988 he was appointed as Secretary to the Government of India in the 
Department of Chemicals and Petrochemicals.

Number of shares held in the Company Nil

Directorship in other companies 1. Calcom Visions Ltd
2.  Shreewood Infrastructures (I) Pvt Ltd

Committee memberships in other companies Nil

Name of the Director Mr. R. K. Sukhdevsinhji

Director Identification Number 00372612

Date of Birth 06/06/1936

Date of Joining the Board 28/05/1996
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Profile of the Director He graduated from St. Stephens College, Delhi.  In 1981 he was deputed 
to the Ministry of Petroleum and Natural Gas as Director (Operations) in 
the Oil Coordination Committee (OCC).  He has severed as Chairman and 
Managing Director of Bharat Petroleum Corporation Limited. He has held 
Board level position in various Central Government, Public Sector companies/
corporations.

Number of shares held in the Company Nil

Directorship in other companies 1.  Swan Energy Limited
2.  Shree Balaji Trustee Company Private Limited
3.  The Hospital & Nursing Benefits Association

Committee memberships in other companies Nil

Name of the Director Mr. Arvind Goenka

Director Identification Number 00135653

Date of Birth 05/06/1962

Date of Joining the Board 16/04/1996

Profile of the Director Has graduated from St. Xaviers College, Kolkata, is an industrialist hailing from 
the renowned family of late Sir Badridas Goenka associated with the Industrial 
group popularly known as DUNCANS.  Mr. Goenka has rich experience over 26 
years in Managing and/or looking after chemical and sophisticated industrial 
engineering products. 

Number of shares held in the Company Nil

Directorship in other companies 1. Oriental Carbon & Chemicals Ltd
2. Schrader Duncan Limited
3. Tomkins Consulting Services India Pvt Ltd

Committee memberships in other companies Nil

In the opinion of the Board, Independent Directors fulfils the 
conditions specified in Sections 149, 152 and Schedule IV of 
the Companies Act, 2013 read with Companies (Appointment 
and Qualifications of Directors) Rules, 2014 and Clause 49 of 
the Listing Agreement (including any statutory modification(s) 
or re-enactment thereof for the time being in force) and such 
Independent Directors are independent of the management. 

The Board of Directors recommends the appointment of Dr. 
Pradeep Jha, Mr. Gaurang  N. Shah, Mr. H. K. Khan, Mr. R. 
K. Sukhdevsinhji and Mr. Arvind Goenka as Independent 
Directors as set out in Item Nos. 5 to 9 for the approval of the 
shareholders at the ensuing Annual General Meeting. 

Except the Independent Directors of the Company and their 
relative, none of the Directors, Key Managerial Personnel of 
the Company and their relatives is concerned or interested, 
in the proposed Ordinary Resolutions set out in Item No. 5 
to 9 This Explanatory Statement may also be regarded as a 

disclosure under Clause 49 of the Listing agreement with the 
Stock Exchange(s).

item No. 10
revision in the terms of appointment of mrs. Paru m. 
Jaykrishna (holding DiN No. 00671721), the Chairperson and 
managing Director of the Company
Mrs. Paru M. Jaykrishna, the Chairperson and Managing 
Director of the Company was re-appointed pursuant to 
provisions of Sections 198, 269, 309 &  310 read with Schedule 
XIII to the Companies Act, 1956, by the Members in the 21st 
Annual General Meeting held on 25th August, 2011 for a 
period of 5 years with effect from 1st  August, 2011 and her 
period of office is not liable to determination by retirement of 
directors by rotation in terms of the erstwhile provisions of the 
Companies Act, 1956.

The provisions of Section 152 of the Companies Act, 2013 
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provide that not less than two-thirds of the total number of 
directors of a public company shall be persons whose period 
of office is liable to determination by retirement of directors 
by rotation, where the term “total number of directors” does 
not include Independent Directors, whether appointed under 
the Companies Act, 2013 or any other law for the time being 
in force.

The Board of Directors of your Company at present consists 
of three (3) Non-Independent Directors. In the light of above 
referred provisions of the Companies Act, 2013, it is desirable 
that the period of office of Executive Directors is made liable 
to determination by retirement of directors by rotation. 
Accordingly, special resolution is placed for approval of the 
Members to change the terms of Mrs. Paru M. Jaykrishna 
from ‘Not liable to retirement by rotation’ to ‘Director liable 
to retirement by rotation’ and said retirement by rotation shall 
not be construed as break in terms of her appointment.

As per provision of Section 190 of the Companies Act, 2013, 
the draft Agreement to be entered into by the Company with 
Mrs. Paru M. Jaykrishna is available for inspection between 
11.00 a.m. and 1.00 p.m. on all working days, except Sundays 
and Holidays at the Registered Office of the Company.

The above may be treated as a written memorandum under 
Section 190 of the Companies Act, 2013. 

Mrs. Paru M. Jaykrishna, the Chairperson & Managing 
Director of the Company may be considered to be concerned 
or interested in the said Resolution and also in the draft 
agreement. Mr. Gokul M. Jaykrishna and Mr. Munjal M. 
Jaykrishna may also be considered as concerned or interested 
in the same, being relatives of Mrs. Paru M. Jaykrishna. Save 
as aforesaid, none of the other Directors and Key Managerial 
Personnel of the Company and their relatives is concerned or 
interested in the resolution set out at Item No. 10.

item No. 11
revision in the terms of appointment and remuneration of 
mr. gokul m. Jaykrishna (holding DiN No 00671652), the 
Joint managing Director of the Company
Mr. Gokul M. Jaykrishna, the Joint Managing Director of the 

Company was re-appointed pursuant to provisions of Sections 
198, 269, 309 & 310 read with Schedule XIII to the Companies 
Act, 1956, by the Members in the 21st Annual General Meeting 
held on 25th August, 2011 for a period of 5 Years with effect 
from 1st August, 2011 and his period of office is not liable to 
determination by retirement of directors by rotation in terms 
of the erstwhile provisions of the Companies Act, 1956.

The provisions of Section 152 of the Companies Act, 2013 
provide that not less than two-thirds of the total number of 
directors of a public company shall be persons whose period 
of office is liable to determination by retirement of directors 
by rotation, where the term “total number of directors” does 
not include Independent Directors, whether appointed under 
the Companies Act, 2013 or any other law for the time being 
in force.

The Board of Directors of your Company at present consists 
of three (3) Non-Independent Directors. In the light of above 
referred provisions of the Companies Act, 2013, it is desirable 
that the period of office of Executive Directors is made liable 
to determination by retirement of directors by rotation. 
Accordingly, special resolution is placed for approval of the 
Members to change the terms of Mr. Gokul M. Jaykrishna 
from ‘Not liable to retirement by rotation’ to ‘Director liable 
to retirement by rotation’ and said retirement by rotation shall 
not be construed as break in terms of his appointment. 

Mr. Gokul M. Jaykrishna aged around 46 years is a major in 
Finance and Marketing from Lehigh University, Bethlehem. 
He is associated with the Company since 1996.  

He is looking after overall finance, marketing and overall 
development of the Company.  During all these years the 
business activities of the Company has increased substantially.  
Therefore, to compensate Mr. Gokul M. Jaykrishna, Joint 
Managing Director of the Company, fairly and in consonance 
with the industrial standards, the Board of Directors approved, 
subject to approval of the shareholders in the general meeting 
the enhancement of the remuneration. The other terms 
and conditions of the remuneration remaining the same as 
approved at the 21st Annual General Meeting held on 25th 
August, 2011.  The terms and conditions are:
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3.   Perquisites:
In addition to the salary and commission as outlined above, the Joint Managing Director shall be entitled to perquisites/
allowances as under:

Category “A”

explanation: The expenditure incurred by the Company on gas, electricity, water and furnishings shall be valued as per the 
Income-tax	Rules,	1962,	subject	to	a	ceiling	of	10%	of	salary.	

a. Basic salary : H4,00,000/- per month with effect from 1st October, 2014 with such revisions as approved 
by the Board from time to time.

b. Commission : In addition to the salary, perquisites and allowances payable, a commission, as may be 
decided by the Board of Directors at the end of each financial year calculated with reference 
to	the	net	profits	of	the	Company.	Commission	should	not	exceed	2%	of	the	Company’s	Net	
Profit for each Financial Year subject to the overall ceiling stipulated in Section 196 and 197 
read with Schedule V of the Companies Act, 2013.

a. housing : i) The expenditure incurred by the Company on hiring furnished accommodation for the Joint 
Managing	Director,	subject	to	a	ceiling	of	60%	of	the	salary,	over	and	above	10%	payable	by	
the Joint Managing Director.

ii) In	case	the	accommodation	is	owned	by	the	Company,	10%	of	the	salary	of	Joint	Managing	
Director shall be deducted by the Company.

iii) In case no accommodation is provided by the Company, Joint Managing Director shall be 
entitled	to	House	Rent	Allowance	not	exceeding	60%	of	his	Salary.

b. medical 
reimbursement

: The Company shall reimburse expenses incurred for the Joint Managing Director for 
himself and his family subject to a ceiling of one-month salary in a year or three months 
salary over a period of three years.

c. leave  travel  
Concession

: For the Joint Managing Director and his family once in a year incurred in accordance with 
the rules of the Company.

d. insurance : Insurance policy to cover personal effects, personal accident and medical expenses.

e. Club fees : Fees of clubs subject to maximum five clubs. This will include admission or entrance fees 
and monthly and annual subscriptions.

f. entertainment 
expenses

: The Company shall reimburse entertainment expense actually incurred in the course of 
business of the Company subject to such annual limits as may be fixed by the Board of 
Directors of the Company.
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explanation: For the purposes of Category “A” family means the spouse, the dependent children and dependent parents of the 
Joint Managing Director.

Category “B” : Contribution to Provident Fund and Superannuation fund will not be included in the computation 
of the ceiling on remuneration to the extent they are,  either singly or put together not taxable 
under the Income-tax Act, 1961. Gratuity not exceeding half month salary for each completed 
year of service. Gratuity and encashment of leave shall not be included in the computation of 
the ceiling on the remuneration.

Category “C” : The Company shall provide a car with driver and telephone at residence. Provision of Car for 
use on Company’s business and telephone at residence will not be considered as perquisites. 
Personal long distance calls on telephone and use of car for private purpose shall be billed by 
the Company to the Joint Managing Director.

4.  overall remuneration:
The aggregate of salary, perquisites, allowances and 
commission in any one financial year shall not exceed the 
limits prescribed under Section 196, 197 and other applicable 
provisions read with Schedule V of the Companies Act, 2013 or 
any statutory modifications or re-enactments thereof.

5.  minimum remuneration:
In the event of absence or inadequacy of profits in any financial 
year during the currency of tenure of the Joint Managing 
Director, the payment of salary, allowances, perquisites and 
all other payments shall be governed by the limits stipulated 
under Schedule V read with Section 196 and 197 of the 
Companies Act, 2013.

The Board of Directors thus recommends the resolution as 
set out in Item No. 11 of the accompanying Notice concerning 
his period of office as a Special Resolution.  

As per provision of Section 190 of the Companies Act, 2013, 
the draft Agreement to be entered into by the Company with 
Mr. Gokul M. Jaykrishna is available for inspection between 
11.00 a.m. and 1.00 p.m. on all working days, except Sundays 
and Holidays at the Registered Office of the Company.

The above may be treated as a written memorandum under 
Section 190 of the Companies Act, 2013. 

Mr. Gokul M. Jaykrishna, the Joint Managing Director of the 
Company may be considered to be concerned or interested 
in the said Resolution and also in the draft agreement. Mrs. 
Paru M. Jaykrishna and Mr. Munjal M. Jaykrishna may also 
be considered as concerned or interested in the same, being 
relatives of Mr. Gokul M. Jaykrishna. Save as aforesaid, none 
of the other Directors and Key Managerial Personnel of the 
Company and their relatives is concerned or interested, in the 
resolution set out at Item No. 11.

item No. 12
revision in the terms of appointment of mr. munjal m. 
Jaykrishna (holding DiN No 00671693), the Joint managing 
Director of the Company
Mr. Munjal M. Jaykrishna, the Joint Managing Director of the 
Company was re-appointed pursuant to provisions of Sections 
198, 269, 309 & 310 read with Schedule XIII to the Companies 
Act, 1956, by the Members in the 21st Annual General Meeting 
held on 25th August, 2011 for a period of 5 Years with effect 
from 1st August, 2011 and his period of office is not liable to 
determination by retirement of directors by rotation in terms 
of the erstwhile provisions of the Companies Act, 1956.

Mr. Munjal M. Jaykrishna aged around 44 years is a major in 
Finance and Marketing from Lehigh University, Bethlehem. 
He is associated with the Company since 1996.  He is looking 
after production, marketing, quality control and overall 
development of the Company.  

The provisions of Section 152 of the Companies Act, 2013 
provide that not less than two-thirds of the total number of 
directors of a public company shall be persons whose period 
of office is liable to determination by retirement of directors 
by rotation, where the term “total number of directors” does 
not include Independent Directors, whether appointed under 
the Companies Act, 2013 or any other law for the time being 
in force.  

The Board of Directors of your Company at present consists 
of three (3) Non-Independent Directors. In the light of above 
referred provisions of the Companies Act, 2013, it is desirable 
that the period of office of Executive Directors is made liable 
to determination by retirement of directors by rotation. 
Accordingly, spcial resolution is placed for approval of the 
Members to change the terms of Mr. Munjal M. Jaykrishna 
from ‘Not liable to retirement by rotation’ to ‘Director liable to 
retirement by rotation’ and said retirement by rotation shall 
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not be construed as break in terms of his appointment.   

As per provision of Section 190 of the Companies Act, 2013, 
the draft Agreement to be entered into by the Company with 
Mr. Munjal M. Jaykrishna is available for inspection between 
11.00 a.m. and 1.00 p.m. on all working days, except Sundays 
and Holidays at the Registered Office of the Company.

The above may be treated as a written memorandum under 
Section 190 of the Companies Act, 2013. 

Mr. Munjal M. Jaykrishna, the Joint Managing Director of the 
Company may be considered to be concerned or interested 
in the said Resolution and also in the draft agreement. Mrs. 
Paru M. Jaykrishna and Mr. Gokul M. Jaykrishna may also 
be considered as concerned or interested in the same, being 
relatives of Mr. Munjal M. Jaykrishna. Save as aforesaid, none 
of the other Directors and Key Managerial Personnel of the 
Company and their relatives is concerned or interested, in the 
resolution set out at Item No. 12.

item No. 13
Borrowing powers of the Board of Directors of the Company 
under section 180(1)(c) of the Companies Act, 2013 up to 
H500 crores
The Members of the Company at their 20th Annual General 
Meeting held on 20th July, 2010 approved, by way of an 
Ordinary Resolution under Section 293(1)(d) of the Companies 
Act, 1956, borrowings over and above the aggregate of paid 
up share capital and free reserves of the Company provided 
that the total amount of such borrowings together with the 
amounts already borrowed and outstanding at any point 
of time shall not be in excess of H500 crores (Rupees Five 
Hundred Crores).

Section 180(1) (c) of the Companies Act, 2013 effective from 
September 12, 2013 requires that the Board of Directors 
shall not borrow monies in excess of the Company’s paid up 
share capital and free reserves, apart from temporary loans 
obtained / to be obtained from the Company’s bankers in the 
ordinary course of business, except with the consent of the 
Company accorded by way of a special resolution.

Considering the growth of the Company in last decade and 
future requirements for long term funds, it is, therefore, 
necessary for the members to pass a Special Resolution 
under Section 180(1) (c) of the Companies Act, 2013 and other 
applicable provisions of the Act, as set out at Item No. 13 of 
the Notice, to enable the Board of Directors to borrow monies 
not exceeding H500 crores. 

None of the Directors and Key Managerial Personnel of the 
Company and their relatives is concerned or interested in the 

resolution set out at Item No. 13. The Directors recommend 
the passing of the Special Resolution proposed at Item No. 13 
of the Notice.

item No. 14
Authority to charge/mortgage assets of the Company both 
present and future 
The Members of the Company at their 20th Annual General 
Meeting held on 20th July, 2010 approved, by way of an 
Ordinary Resolution under Section 293(1)(a) of the Companies 
Act, 1956, authorised the Board of Directors of the Company 
to create mortgage and/or charge on the immovable and 
movable properties of the Company in favour of Banks, Public 
financial institutions etc. to secure the financial assistance 
not exceeding  H500 crores (Rupees Five Hundred Crores). 

However, pursuant to provisions of section 180(1)(a) of the 
Companies Act, 2013, since notified, the Board can exercise 
such power to create mortgage and/or charge on the 
immovable and movable properties of the Company, only with 
the approval of Members of the Company by way of Special 
Resolution.

Accordingly, the Company seek approval of the Members 
by way of passing Special resolution in accordance with the 
requirements of section 180(1)(a) of the Companies Act, 2013.

In furtherance to the Resolution No. 13 of this notice, the 
said borrowings may be required to be secured by way of 
mortgage/ charge over all or any part of the movable and/or 
immovable assets of the Company and as per provisions of 
Section 180 (1) (a) of the Companies Act, 2013, the mortgage 
or charge on all or any part of the movable and/or immovable 
properties of the Company, may be deemed as the disposal of 
the whole, or substantially the whole, of the  undertaking of the 
Company and hence, requires approval from the shareholders 
of the Company. As the documents to be executed between 
the lenders and the Company may contain provisions to take 
over substantial assets of the Company in certain events, it 
is necessary to pass a resolution under Section 180(1) (a) of 
the Companies Act, 2013 for creation of charges/mortgages/
hypothecations up to  the limits as mentioned in the resolution.

Your Directors recommend the Resolution at Item No. 14 of 
the Notice for your approval as a Special Resolution. None of 
the Directors, Key Managerial Personnel or their relatives is 
in any way concerned or interested in this resolution.    

item No. 15
Adopt new Articles of Association of the Company containing 
regulations in conformity with the Companies Act, 2013
The existing Articles of Association of the Company are based 
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on the provisions of the Companies Act, 1956.  Consequent to 
the notification and applicability of large number of Sections 
of the Companies Act, 2013 and Rules framed there under, 
it has become necessary to alter the existing Articles of 
Association of the Company to be in line with the new Act.  The 
Board of Directors had decided to adopt new set of Articles of 
Association and replacing the existing Articles of Association. 

As per the provisions of Section 14 of the Companies Act, 
2013, approval of the Shareholders of the Company by way 
of a special resolution is required for alteration of Articles of 
Association of the Company.

A copy of the proposed new set of the Articles of Association 
of the Company would be available for inspection at the 
registered office of the Company on all working days except 
Sundays and Holidays between 11.00 A.M and 1.00 P.M up to 
the date of Meeting and will also be available at the venue of 
the Meeting.

None of the Directors / Key Managerial Personnel of the 
Company /their relatives is, in any way, concerned or interested 
in the Special Resolution set out at Item No. 15 of the Notice. 
The Board recommends the Special Resolution set out at 
Item No. 15 of the Notice for approval by the shareholders.

item No. 16
Approval of remuneration of Cost Auditors for the financial 
year 2014-15
The Board, on the recommendation of the Audit Committee, 
has approved the appointment and remuneration of Ms. Stuti 
R. Shah, Cost Accountant, as Cost Auditors to conduct of 
audit of cost records maintained by the Company in respect of 
Companies Product for the financial year 2014-15. 

In accordance with the provisions of Section 148 of the 
Companies Act, 2013 read with the Companies (Audit and 

Auditors) Rules, 2014, the remuneration payable to the 
Cost Auditors should be ratified by the shareholders of the 
Company.

According, consent of the members is sought for passing 
an Ordinary Resolution as set out at the Item No. 16 of the 
Notice for ratification of the remuneration payable to the Cost 
Auditors for the financial year 2014-15.

None of the Directors / Key Managerial Personnel of the 
Company /their relatives is, in any way, concerned or interested 
in the Ordinary Resolution set out at Item No. 16 of the Notice.

item No. 17
maintenance of register of members and other statutory 
registers at a place other than the registered office of the 
Company
In the interest of operational and administrative convenience, 
it is proposed to maintain the Register of Members, Register 
of Debenture Holders, Index of Members/ Debenture Holders 
and copies of annual returns and other statutory registers at 
the	Company’s	Corporate	office	situated	at	7,	“GARDEN	VIEW”,	
Opp. AUDA Garden, Off. Sindhu Bhavan Road, Bodavdev, 
Ahmedabad - 380 054, instead of the Registered Office of the 
Company with effect from October 1, 2014. 

Approval of the Shareholders is required under Section 94 of 
the Companies Act, 2013 for effecting the change in the place 
at which the Register and Index of Members etc are to be kept.

The Board recommends the special resolution set out under 
Item No. 17 of the Notice for approval by the shareholders.

None of the Directors and Key Managerial Personnel of the 
Company and their relatives are in any way concerned or 
interested, financially or otherwise in the special resolution 
set out under Item No. 17 of the Notice.

By the Order of the Board of Directors

mrs. PAru m. JAykrishNA
Place : Ahmedabad   Chairperson and Managing Director
Date : August 12, 2014  DIN 00671721

registered office :
167-168, Village Indrad
Kadi – Kalol Road, Dist : Mehsana, Gujarat – 382 715 (India)
CIN : L24222GJ1990PLC014789

31



asahi songwon colors limited
annual report 2013-14

direcTors’ reporT

Your Directors are pleased to present their 24th Annual Report together with the Audited Financial Statement of your Company 
for the financial year ended 31st March, 2014. 

financial results
The financial performance of your Company in the year under review is summarized below:

(H In lac )

Particulars 2013-2014 2012-2013

Revenue from Operations (Net of Excise Duty) 30,200.99 23,216.59

Other Income 63.57 46.30

Total Income 30,264.56 23,262.89

Profit for the year before Finance Costs, Depreciation, Extra 
Ordinary Item and Taxation

3,931.32 2,533.57

Less: Finance Costs 626.76 489.56

Profit for the year before Depreciation, Extra Ordinary Item and 
Taxation

3,304.56 2,044.01

Less : Depreciation and Amortization Expenses 673.17 533.96

Profit for the year before Extra Ordinary Item and Taxation 2,631.39 1,510.05

Extra Ordinary Item 227.42 -

Profit for the year before Taxation 2,403.97 1,510.05

Less: Current Tax 327.06 188.60

Less: Deferred Tax 618.16 285.82

Net Profit for the year 1,458.75 1,035.63

Add: Balance brought forward from previous year 4,816.20 4,433.10

Surplus available for Appropriation 6,274.95 5,468.73

Appropriation:

General Reserve 150.00 150.00

Proposed Dividend at Rs.3.50 (Previous Year H3.50) per Equity 
Shares

429.53 429.53

Dividend Distribution Tax 73.00 73.00

Balance Carried to Balance Sheet 5,622.42 4,816.20

Total 6,274.95 5,468.73
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DiviDeND
Your Directors are pleased to recommend final dividend of 
H3.50	(35.00%)	per	equity	share	on	the	face	value	of	H10 each 
subject to approval of the shareholders in the ensuing Annual 
General Meeting. 

The final dividend, if declared as above would involve an 
outflow of H430 lac towards dividend and H73 lac towards 
dividend distribution tax.  

During the previous financial year, the Company had paid a 
dividend of H3.50 per equity share.  

review of oPerAtioNs
general 
The fiscal year 2013-14 proved to be a challenging year with 
the Indian economy witnessing a slowdown across all sectors, 
particularly in the industrial sector. The Indian economy 
had to contend with high inflation, high energy prices and 
weakening of Rupee to an all time low.  High interest rates 
and rising cost of raw material further slowed the growth of 
the economy, which also affected all manufacturing sectors 
including Pigments. 

The performance of the Company was remarkable given 
that the global economy too continued to remain sluggish, 
affecting consumer sentiment across the countries. The fact 
that the Company responded with profitable growth marked 
by percentage increase in margins over a percentage increase 
in revenues, which was a result of a global shift to Asia on 
the one hand and the Company’s established competitive 
advantage on the other. 

financial Performance
During the year under review, the Company earned a total 

income of H30,264 lac compared to H23,263 lac in the previous 
year.

The total sales of the Company increased from H23,217 lac 
to H30,201	lac	which	is	a	hefty	growth	of	over	30%.	The	profit	
after	tax	(PAT)	increased	by	41%	from	H1,036 lac to H1,459 lac 
in the previous year. 

operations
exports 
During the year, the total exports value to H25,840 lac compared 
to H19,436 lac during the previous year, showing a growth of 
33%.	 Your	Company	 is	 constantly	 exploring	new	markets	 to	
enhance the exports of its product despite stiff competition in 
the global market.

Capital expenditure 
The Company has incurred a capital expenditure of H1,740 lac 
in year under review compared to H2,970 lac in the previous 
year.

trANsfer to reserve
Your Company proposes to transfer H150 lac (Previous Year 
H150 lac) to the General Reserves. An amount of H5,622 lac is 
proposed to be retained in the Statement of Profit and Loss.

sCheme of ArrANgemeNt 
The Board of Directors of the Company at its meeting held 
on 19th December, 2013 has approved a Composite Scheme 
of Arrangement in the nature of de-merger and transfer of 
CPC Green Division of Asahi Songwon Colors Limited to 
AksharChem (India) Limited and consequential restructure 
of the share capital of Asahi Songwon Colors Limited. The 
scheme is subject to requisite approvals, including sanction 
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of Hon’ble High Court. The shareholders of the Company 
present at the Court Convened Meeting held on 1st July, 2014 
and public shareholders through voting by postal ballot have 
approved the said scheme of arrangement with requisite 
majority. It is now awaiting sanction of the Court.

mANAgemeNt DisCussioNs AND 
ANAlysis rePort
A detailed review of operations performed and future outlook 
of your Company and business is given in the Management 
Discussion and Analysis Report as stipulated under Clause 
49 of the Listing Agreement with the Stock Exchange(s) is 
presented in a separate section forming part of the Directors’ 
Report.

CorPorAte goverNANCe
Your Company has been practicing principle of Corporate 
Governance over the years. As per Clause 49 of the Listing 
Agreement with the Stock Exchange(s) a separate section 
on Corporate Governance practice followed by the Company, 
together with a certificate from M/s. Trushit Chokshi & 
Associates, Chartered Accountants, Ahmedabad, statutory 
auditors of the Company confirming compliance with the 
conditions of Corporate Governance is set out in the Annexure 
forming part of this report.

DireCtorAte
Various provisions in respect of Directors contained in the 
Companies Act, 2013 (“the Companies Act”) were notified 
with effect from April 1, 2014 repealing the corresponding 
provisions in the Companies Act, 1956 (“the 1956 Act”).

independent Directors
As per the provisions of Section 149 of the Companies Act, 
2013, independent directors shall hold office for a term up 
to five consecutive years on the Board of the Company, but 
shall be eligible for reappointment for another term up to 
five years. Further, Section 152 of the Companies Act, 2013 
provides that the independent directors shall not be liable to 
retire by rotation in the Annual General Meeting (“AGM”) of 
the Company.

Dr. Pradeep Jha and Mr. Gaurang N. Shah retire by rotation 
at the ensuing Annual General Meeting under the erstwhile 
applicable provisions of the Companies Act, 1956. Under 
Section 149 of the Companies Act, 2013 and Rules made 
there under and as per Clause 49 of the Listing Agreement, 
an Independent Director now shall hold office for a term of 5 
(five) consecutive years on rotation. In terms of Section 149 
and other applicable provisions of the Companies Act, 2013 
and Rules made there under the Board of Directors of the 
Company has appointed Dr. Pradeep Jha and Mr. Gaurang N. 
Shah as Independent Directors of the Company for a term of 
5 (five) consecutive years up to the conclusion of the Twenty 
Ninth Annual General Meeting. 

Mr. H. K. Khan, Mr. R. K. Sukhdevsinhji and Mr. Arvind Goenka 
are Independent Directors of the Company whose period of 
office is liable to determination under the erstwhile applicable 
provisions of the Companies Act, 1956. Under Section 149 of 
the Companies Act, 2013 and Rules made there under, and 
as per Clause 49 of the Listing Agreement, an Independent 
Director now shall hold office for a term of 5 (five) consecutive 
years on rotation. In terms of Section 149 and other applicable 
provisions of the Companies Act, 2013 and Rules made there 
under the Board of Directors of the Company has appointed 
Mr. H. K. Khan, Mr. R. K. Sukhdevsinhji and Mr. Arvind Goenka 
as Independent Directors of the Company for a term of 5 (five) 
consecutive years up to conclusion of Twenty Ninth Annual 
General Meeting. 

The aforesaid independent directors fulfill the conditions 
specified in the Companies Act, 2013 and the Rules made 
there under, and are independent of the management.  

The Board recommend to the shareholders appointment of 
Dr. Pradeep Jha, Mr. Gaurang N. Shah, Mr. H. K. Khan, Mr. 
R. K. Sukhdevsinhji and Mr. Arvind Goenka as Independent 
Directors of the Company for 5 (five) consecutive years up to 
conclusion of Twenty Ninth Annual General Meeting.

Non-independent Directors
In terms of the provisions of Section 152 of the Companies 
Act, 2013, two third of the total strength of the Board 
(excluding Independent Directors) shall be liable to retire by 
rotation.  One-third of such directors who are liable to retire 
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by rotation shall retire at every Annual General Meeting. The 
Board of Directors of your Company at present consists of 
three (3) Non-Independent Directors. In light of the above 
referred provisions of the Companies Act, 2013, it is desirable 
that the period of office of Executive Directors is made liable 
to determination by retirement of directors by rotation. The 
Board of Directors of the Company has revised the terms 
of appointment of Mrs. Paru M. Jaykrishna, Mr. Gokul M. 
Jaykrishna and Mr. Munjal M. Jaykrishna. Accordingly, Mrs. 
Paru M. Jaykrishna, Chairperson and Managing Director 
of the Company, Mr. Gokul M. Jaykrishna, Joint Managing 
Director of the Company and Mr. Munjal M. Jaykrishna, Joint 
Managing Director of the Company retire by rotation. The 
other terms of appointment aforesaid executive directors 
remain the same and there is no break in their employment. 
The Company seeks your approval for the variation in terms of 
appointment of the executive directors.  

Out of three Non–Independent Directors, two directors shall 
be liable to retire by rotation and one of them (ie.1/3rd) will 
retire every year starting from Annual General Meeting - 2014. 
Mrs. Paru M. Jaykrishna, being the longest serving director in 
this category, shall retire by rotation in the ensuring Annual 
General Meeting of the Company. Mrs. Paru M. Jaykrishna, 
being eligible, offers herself for reappointment as director 
and the Board recommends her reappointment in the ensuing 
Annual General Meeting.

executive Directors
The Board of Directors has revised the remuneration of Mr. 
Gokul M. Jaykrishna, the Joint Managing Director of the 
Company.  

The Company is seeking your approval for revision in terms 
of remuneration of Mr. Gokul M. Jaykrishna, Joint Managing 
Director of the Company.

Attention of the Members is invited to the relevant items 
in the notice of the Annual General Meeting for seeking 
your approval for aforesaid appointments. The information 
required under Clause 49 of the Listing Agreement is given 
in the Notice and the Explanatory Statement annexed thereto 
of the 24th Annual General Meeting as per Section 102 of the 
Companies Act, 2013.

women Director
The composition of the Board of Directors of the Company 
includes a woman director viz. Mrs. Paru M. Jaykrishna. 
Accordingly, the Company is in compliance with the 
requirement of Section 149(1) of the Companies Act, 2013 read 
with Rule 3 of the Companies (Appointment and Qualification 
of Directors) Rules, 2014.

DireCtors’ resPoNsiBility stAtemeNt 
In accordance with the requirement under section 217(2AA) 
of the Companies Act, 1956, with respect to the Directors 
Responsibility Statement, the Directors hereby confirm that:

(i) in the preparation of the annual accounts for the year ended 
31st March, 2014, the applicable accounting standards 
have been followed along with proper explanations in case 
of material departures;

(ii) the Directors have selected such accounting policies 
and applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the Company 
as on 31st March, 2014 and of the profit or loss of the 
Company for that period;

(iii) the Directors have taken proper and sufficient care for 
the maintenance of adequate accounting records in 
accordance with the provisions of the Companies Act, 
1956 for safeguarding the assets of the Company and for 
preventing and detecting fraud and other irregularities;

(iv) the Directors have prepared the annual accounts for the 
year ended 31st March, 2014 on a going concern basis.

AuDitors AND AuDitors’ rePort
The Statutory Auditors of the Company M/s. Trushit Chokshi 
& Associates, Chartered Accountants, Ahmedabad (Firm 
Registration	 No.111072W)	 hold	 office	 until	 the	 conclusion	
of the ensuing Annual General Meeting. Your Company 
has received intimation to the effect that the proposed 
reappointment, if made, would be within the prescribed limit 
under Section 141 of the Companies Act, 2013 and Rules 
made there under. Further, the appointment will have to be in 
terms of provisions of Section 141 of the Companies Act, 2013.

The said Auditors have confirmed their willingness to accept 
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office if reappointed. The Board on the recommendation of 
the Audit Committee have proposed the reappointment of 
M/s. Trushit Chokshi & Associates, Chartered Accountants, 
Ahmedabad	 (Firm	 Registration	 No.111072W),	 Statutory	
Auditors of the Company to hold office from the conclusion 
of this Annual General Meeting till the conclusion of the 27th 
Annual General Meeting – three years (subject to ratification 
of the appointment by the members at every Annual General 
Meeting held after this Annual General Meeting) at such 
remuneration to be decided by the Board of Directors in 
consultation with the said Auditors.

The notes on financial statement referred to in their Audit 
Report are self explanatory and do not call for any further 
explanation.

Cost AuDitiors
The Board of Directors of the Company on the recommendation 
of the Audit Committee have reappointed Ms. Stuti R. Shah, 
Cost Accountants, as the Cost Auditors to audit the cost 
records maintained by your Company for the financial year 
2014-15 on a remuneration of H20,000/- (Rupees Twenty 
Thousand Only) plus service tax and out of pocket expenses at 
actuals. As per Rule 14 of the Companies (Audit and Auditors) 
Rules, 2014, the appointment and remuneration payable to 
the Cost Auditors is to be ratified by the shareholders and 
the same is given in the notice and explanatory statement 
annexed thereto of the 24th Annual General Meeting as per 
Section 102 of the Companies Act, 2013. The Cost Report for 
the year 2012-13 was filed in due time.

fixeD DePosits 
The Company did not accept/renew any fixed deposits from 
public and no fixed deposits were outstanding or unclaimed 
as on March 31, 2014.

fiNANCe AND iNsurANCe 
The Company has been financed by State Bank of India for 
both working capital and term loans. 

All the insurable interests of your Company including 
inventories, plant and machinery, building, stocks, vehicles, 
stores and spares have been adequately insured against 

various risks and perils.

CreDit rAtiNg 
CARE has reaffirmed credit rating of “CARE A+” (Single A 
Plus) for long term bank facility and “CARE A1+” (A One Plus) 
for short term bank facilities.

listiNg 
The Equity Shares of the Company continue to be listed on 
BSE Limited and National Stock Exchange of India Limited. 
Listing Fees for the year 2014-15 has been paid to them.

PArtiCulArs of CoNservAtioN of 
eNergy, teChNology ABsorPtioN AND 
foreigN exChANge eArNiNgs AND 
outgo
The information pertaining to conservation of energy, 
technology absorption and foreign exchange earnings and 
outgo, as required under Section 217 (1) (e) of the Companies 
Act, 1956, read with the Companies (Disclosure of Particulars 
in the Report of Board of Directors) Rules, 1988 are given as 
per Annexure – A forming part of this Report.

PArtiCulArs of emPloyees
The particulars of employees as required under Section 
217(2A) of the Companies Act, 1956 read with the Companies 
(Particulars of Employees) Rules, 1975 as amended is 
attached herewith as per Annexure “B” forming part of this 
Report.

humAN resourCes AND iNDustriAl 
relAtioNs
Overall industrial relations of the Company during the year 
were harmonious and cordial.Your Directors wish to place on 
record their sincere appreciation for the devoted services of 
all the employees and workers of the Company.

eNviroNmeNt, heAlth AND sAfety
Your Company continues to give greater importance to health 
and safety of its employees and its neighborhood. Safety 
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and environmental standards are periodically reviewed and 
upgraded. The Company preserves in its efforts to educate 
safe and environmentally accountable behavior in every 
employee, as well as its vendors. 

The	solid	waste	generated	at	the	Works,	after	treatment	of	its	
liquid effluent is shifted to a Gujarat Pollution Control Board 
(GPCB) approved site.

The Company has maintained a greenbelt around its sites as a 
part of its commitment to environment management.

The Company continues to demonstrate its commitment to 
a clean and safe environment. The state of the art effluent 
treatment plant continues to run satisfactorily, so that the 
treated waste-water discharged is well within the stipulated 
norms set by GPCB. As a part of water conservation efforts, 
the Company has implemented suitable engineering solutions 
to utilize recycled water as much as possible in cleaning, 
gardening and other utilities.

Your Company has ISO 14001:2004 certification of both of its 
Units and ISO 9001-2008 for quality management system.

greeN iNitiAtive 
Your Directors would like to bring to your notice that the 

Ministry of Corporate Affairs (MCA) has taken a “Green Initiative 
in Corporate Governance” allowing paperless compliance by 
Companies through electronic mode and the Companies are 
now permitted to send various notices/documents (including 
annual report) to its shareholders through electronic mode at 
the registered e-mail addresses of shareholders.

To support this green initiative, we hereby once again appeal to 
all members who have not registered their e-mail addresses 
so far are required to register their e-mail addresses, in 
respect of electronic holdings with their concerned Depository 
Participant and in respect of shares held in physical form with 
Registrar and Share Transfer Agents of the Company.

APPreCiAtioN AND ACkNowleDgemeNts
Your Directors would like to express their appreciation for the 
assistance and cooperation received from the Government of 
India, Government of Gujarat, Electricity supply companies 
and Bankers during the year under review. 

The Company is thankful to the shareholders for reposing 
trust in the Company and their unflinching enthusiasm and 
patronage.

for and on behalf of the Board of Directors

Place: Ahmedabad     mrs. PAru m. JAykrishNA  
Date: August 12, 2014                   Chairperson and Managing Director

           (DIN No. 00671721)   

registered office :
167-168, Village Indrad
Kadi – Kalol Road, Dist : Mehsana
Gujarat – 382 715 (India)  
CIN: L24222GJ1990PLC014789
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ANNexure – “A”  

to the DireCtors’ rePort
Additional Information under Section 217(1)(e) of the Companies Act, 1956 read with Companies 
(Disclosure of Particulars in the Report of Board of Directors) Rule, 1988 and forming part of the 
Directors’ Report for the year ended 31st March, 2014.

i. (A) CoNservAtioN of eNergy meAsures tAkeN DuriNg the yeAr 2013-14

a. Energy conservation measures taken : The Company has a continuous focus on energy conservation. The 
Company regularly benchmarks its energy conservation levels and 
consistently works on improving efficiencies towards getting the 
cost of energy down to every unit produced. Both units have strong 
teams headed by senior personnel to continuously monitor energy 
consumption. Efforts have been taken to upgrade plant and machinery.

The Company has five DG sets installed at Vadodara plant out of which 
two are of 1010 KVA, two of 700 KVA, one of 500 KVA and the last one 
of 250 KVA installed at Chhatral plant as standby for continuous power 
supply.

b. Additional investments and proposals, if 
any, being implemented for reduction of 
consumption of energy

: To conserve energy the Company has one windmill with total installed 
capacity	of	600	KW	WTG,	which	will	help	 to	generate	energy	 through	
environmentally friendly measures and also reduce carbon emission in 
the atmosphere. 

c. Impact of measures at (a) and (b) above 
for reduction of energy consumption and 
consequent impact on the cost of production 
of goods

: All measure have resulted in Energy Saving and saving in the cost of 
production.

d. Total energy consumption and energy 
consumption per unit of production 

: As per Form A
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form ‘A’

sr. 
No.

Particulars unit of measurement 2013-14 
Current year

2012-13  
Previous year

A) POWER	&	FUEL	CONSUMPTION

1. Electricity

a. Purchased

Unit Thousand	KWH 22,286.25 17,794.01

Total amount H in lac 1,433.70 1,227.65

Rate/Unit H 6.43 6.90

b. Own Generation

i) Unit generated through 
diesel generator

Thousand	KWH NA NA

Unit per liter of diesel oil H in lac NA NA

Cost/Unit H NA NA

ii) Unit generated through 
Wind	Mills

Thousand	KWH 786.55 1,095.44

Total amount H in lac 49.05 69.26

Rate/Unit H 6.24 6.32

2. Diesel/Furnace Oil

Unit Thousand Litres 190.25 363.26

Total amount H in lac 94.37 144.48

Rate/Unit H 49.60 39.77

3. Natural Gas

Quantity Thousand SCM 178.73 189.69

Total Amount H in Lac 69.19 57.01

Rate/Unit H 38.71 30.05

4. Coal & other Fuels

Unit Thousand kgs 35,782.86 33,444.88

Total amount H in lac 1,509.65 1,368.47

Rate/Unit H 4.22 4.09

B) CONSUMPTION PER UNIT OF PRODUCTION (PIGMENTS)

Unit Cost per MT of Production

Electricity (Units/Ton) 2,222.04 2,112.66

Diesel/furnace oil (Ltrs./Ton.) 18.97 43.13

Coal and other fuels (kg/ton) 3,567.72 3,970.86

Natural Gas (SCM/Tone) 17.82 22.52
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B. teChNology ABsorPtioN 
efforts made in technology Absorption in form “B”

reseArCh & DeveloPmeNt (r & D)
form “B”
1. specific areas in which research & Development are 
carried out by the Company 
The Company is carrying out Research & Development 
activities for improvement in the quality of the products, 
development of new range of products, cleaner environment, 
reduction in waste generation and development of cost 
effective processes and streamlining existing processes. 

2. Benefits derived as a result of the above research & 
Development
•	 High	quality	products	and	process	rationalization.

•	 Improved	product	quality,	production	and	cost	reduction	to	
meet the changing requirements of customer.

•	 With	installation	of	Quality	System	and	Total	Quality	

Management we have been able to get ISO 9001:2008 
accreditation, which in turn, has enabled us to plan, 
manufacture and supply material complying with 
International Standards. This activity has resulted in 
upgradation of all the documentation on the products to 
specify complete manufacturing and quality assurance 
needs.

•	 The	company	has	ISO	14001:	2004	certification.	

•	 Cost	reduction	by	process	improvement	and	cycle	time	
reduction.

•	 Reduction	in	waste	generation	and	energy	inputs.

•	 Successful	in	developing	value	added	pigments.

3. future plan of action
Research & Development activities are being intensified to 
improve quality, develop product variants, improve productivity, 
reduce waste generated and energy inputs.

5. technology absorption, adaptation and 
innovation
i) efforts, in brief made towards technology absorption, 
adaptation and innovation:
The Research and Development centre of the Company 
is recognized by the Ministry of Science and Technology, 
Government of India.  

The centre is engaged in development of new product, cost 
effective technology for existing and new product which are 
environment friendly, reduction back cycle time.

ii) Benefits derived as a result of the above efforts:
The above efforts have improved the quality of the product and 
improved the productivity and reduced wastages.

iii) information regarding technology imported during the 
last five years:
The Company has technological support from Clariant 
Pigments (Korea) Limited and DIC Corporation, Japan.

i (C) foreigN exChANge eArNiNgs AND 
out go
a. Activities relating to exports, initiatives taken to increase 
exports, development of new export markets for products 
and service and export plans 
The	Company	 is	an	export	oriented	company,	where	86%	of	
the total turnover comes from Exports. During the year the 
Company exported pigments (Green and Blue) valuing (FOB) 
H25,643 lac (previous year H19,240 lac) to various countries 

4. expenditure on research & Development
  (H in lac)

2013-2014 2012-2013

Capital 11.36 11.76

Recurring 19.04 22.35

Total 30.40 34.11

Total Research and Development  Expenditure as percentage of total turnover 0.10 0.15
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around	 the	World.	 The	Company	 is	 a	 global	 phthalocyanine	
pigment exporter to various countries, majorly to Europe, USA 

and Asian Markets. Your Company is constantly exploring new 
markets to enhance the exports of its products.

b. foreign exchange used and earned  (H in lac)
2013-2014 2012-2013

Foreign Exchange Earned (FOB) 25,643.45 19,239.49

Foreign Exchange Used 6,660.73 3,812.64

ANNexure – “B”  

to the DireCtors’ rePort
Particulars of employees as per section 217(2A) of the Companies Act, 1956 and the rules made therein and forming part of 
the Director’s report for the year ended 31st march, 2014.
Name Designation remuneration 

received (H in 
lac)

qualification experience 
(years)

Date of 
commencement 
of employment

Age 
(years)

Previous 
employment 
held

Mrs. Paru M. 
Jaykrishna

Chairperson 
and 
Managing 
Director

118.42 MA,

LLB

43 Since Inception 71 Skyjet Aviation 
Pvt Ltd

Mr. Gokul M. 
Jaykrishna

Joint 
Managing 
Director

67.12 Major in 
Finance & 
Marketing

24 1996 46 Krieger 
Associates, 
New Jersey, 
USA

Mr. Munjal M. 
Jaykrishna

Joint 
Managing 
Director

67.35 Major in 
Finance & 
Marketing

23 1996 44 Bank of 
California, San 
Francisco, USA

Notes:
1. The employment is contractual.

2. Remuneration received includes Salary, Commission, Company’s contribution to Provident Fund and taxable value of 
Perquisites.
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ANNexure – “C” to the DireCtors’ rePort

mANAgemeNt DisCussioN  
AND ANAlysis
overview
Colors have acquired prominence in all walks of life. Pigments 
are coloring agents, which can be classified as Phathlo and 
Azzo. Phthalocyanine pigments (Blue and Green) account for 
60%	of	the	world’s	organic	pigments.	

Your Company is engaged in the manufacturing and export 
of Phthalocyanine pigments. The Company’s product basket 
comprises Copper Phthalocyanine Green (CPC Green – Green 
7), Copper Phthalocyanine Blue (CPC Blue) and its derivatives 
Beta Blue.  

The Company has two dedicated plants operating at Kadi near 
Mehsana manufacturing green pigments and Padra near 
Vadodara manufacturing blue pigments. 

iNDustry struCture AND 
DeveloPmeNts
Pigments address coloring needs of wide range of end user 
industry from paint, ink, paper, chemical, plastic, cosmetics, 
glass and textile sector. From the world’s total production of 
pigment the major chunk is used in manufacturing paints 
and printing inks followed by plastics. Globalization has lead 
to creation of new infrastructure and better housing facilities 
resulting in robust growth in paint and coating industries. 
Pigment industry is shaping with the growth in end user 
industry. 

Further there has been a shift in production from Europe, the 
USA and Japan to Asian countries like China, India, Taiwan, 
Thailand and Indonesia. India and China are now preferred 
source of supply of pigments in the global market. India has 
emerged as the leader in supply of Phthalocyanine pigments.

oPPortuNities, threAts, risk & 
CoNCerNs
The global pigment market revenue is expected to reach USD 
14.7	billion	in	2018,	growing	at	a	CAGR	of	4.5%	from	2013	to	
2018. In terms of volumes, pigments’ demand is expected 
to reach 4.4 million tonnes by 2018 (Source: Transparency 
Market Research). Paints, ink, plastics and paper continue 
to be major end users of pigments manufactured by the 

Company. The Company enjoys long standing relationship with 
key MNCs who are leaders in the industry. The technological 
competiveness and upgraded environment management 
system, marketing strength and growing demand of pigments 
give the Company opportunity for growth.

The key raw materials used in the manufacture of the 
pigments are derivatives of crude oil. Hence, prices of raw 
material vary with fluctuation in the international crude oil 
prices. The Company has an in built system of monitoring 
the inventory and logistics. Further, production process of the 
Company is vertically integrated, where CPC Blue Crude is 
the primary raw material for the production of pigment green 
and pigment blue. This helps the Company to manage the raw 
material cost. 

There are continuous environmental headwinds in many parts 
of the world, especially in Asia for stricter enforcement of 
environmental regulations, particularly related to water and 
industrial waste treatment. The Company has been investing 
continuously in meeting its obligations towards protecting the 
environment. 

The Company has an exposure to the risk of foreign currency 
fluctuations as the major chunk of the revenue comes from 
exports. The Company has a constant policy to mitigate the 
currency variations risk.

The Company is having a well structured risk management 
system under the guidance of experienced Board of Directors. 
The Audit Committee monitors the implementation of the risk 
mitigation plans. 

outlook
Indian economy during the year 2013-14, struggled with slow 
growth, persisting inflation, tight liquidity conditions and high 
interest rates adversely impacting business environment. The 
improvement is expected but no significant upturn.   

The global economy is recovering especially emerging 
markets	showing	signs	of	revival.	With	robust	growth	in	end	
user industry like paints and coating industry, the demand of 
pigments is intensifying. 
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The Company will continue to focus on improving operating 
profit through better cost control, working capital 
management, capacity utilization, environment management 
and productivity. The products of the Company were in 
demand in the previous year, which is expected to continue in 
the financial year 2014-15.

iNterNAl CoNtrol systems AND their 
ADequACy
The Company’s system of internal controls is commensurate 
to the nature of its business and its size, to ensure 
better utilization of funds, safeguarding of assets against 
unauthorized use or disposition, true and fair reporting 

and compliance with all the applicable regulatory laws and 
company polices. 

Internal control systems are reviewed by Audit Committee on a 
regular basis for its effectiveness and the necessary changes 
suggested are incorporated into the system. Internal Audit 
Reports are reviewed by the Audit Committee of the Board.

fiNANCiAl PerformANCe 
Despite the tough micro economic scenario with low industrial 
growth throughout the country, denting profitability due 
high inflation, interest rates, surging raw material cost, the 
Company	managed	30%	growth	in	top	line.

results of operations 
During the year under review, the Company earned a total 
income of H30,264 lac compared to H23,263 lac in the previous 
year.

The total sales of the Company increased to H30,201 lac from 
H23,217	lac,	registering	a	growth	of	over	30%.	The	Profit	After	
Tax	(PAT)	increased	by	41%	to	H1,459 lac from H1,036 lac in the 
previous year. 

exports 
The export of the Company increased to H25, 840 from H19, 436 
lac	compared	to	the	previous	year	registering	a	33%	growth.	

humAN resourCes DeveloPmeNt
The industrial relations remained harmonious with a focus 
on productivity, quality and safety. During the year under 
review, there were, no significant labour issues outstanding 
or remaining unresolved during the year.

The Board records their appreciation of the commitment and 
support of the employees and looks forward to their continued 
support. 

CAutioNAry stAtemeNt
Some of the statements in this “Management Discussion and 
Analysis”, describing the Company’s objectives, projections, 
estimates, expectations and predictions may be “forward 
looking statements” within the meaning of applicable 
securities laws and regulations. Although the expectations 
are based on reasonable assumptions, the actual results 
could materially differ from those expressed or implied, since 
the Company’s operations are influenced by many external 
and internal factors beyond the control of the Company. The 
Company assumes no responsibility to publicly amend, modify 
or revise any forward looking statements, on the basis of any 
subsequent developments, information or events.

(H In lac)

Particulars 2013-2014 2012-2013

Revenue from Operations 30,200.99 23,216.59

Other Income 63.57 46.30

Total Income 30,264.56 23,262.89

Profit before Finance Costs, Depreciation, Extra Ordinary Item and Tax Expenses 3,931.32 2,533.57

Finance Costs 626.76 489.56

Depreciation 673.17 533.96

Profit before Extra Ordinary Item and Tax Expenses 2,631.39 1510.05

Extra Ordinary Item 227.42 -

Profit before Tax Expenses 2,403.97 1,510.05

Tax Expenses 945.22 474.42

Profit after Tax Expenses 1,458.75 1,035.63
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ANNexure – “D” to the DireCtors’ rePort

rePort oN  
CorPorAte goverNANCe
Detailed report on Corporate Governance for the financial 
year ended March 31, 2014 pursuant to revised Clause 49 of 
the Listing Agreement is set out as below:

1. Company’s Philosophy on Corporate 
governance
Asahi Songwon Colors Limited is committed to doing business 
in an efficient, responsible and ethical manner. Corporate 
Governance practice ensures transparency, integrity and 
accountability in its functioning. The Company constantly 
endeavors for the best corporate governance and for complete 
satisfaction of all its shareholders.

Our governance practice is to build the trust between the 
Company and its stakeholder’s viz. shareholders, customers, 
suppliers and employees. The Company believes that 
Corporate Governance is a prerequisite for attaining sustained 
growth in this competitive world. 

In the line with this philosophy, your Company continuously 
strives for excellence through timely compliances and 
maximum disclosure of information to investors. 

2. Board of Directors
 2.1 Composition of the Board
 The Company has a balanced mix of Executive and 

Non-Executive Independent Directors. As on March 31, 
2014, the total strength of the Board of Directors of the 
Company is eight members including three executive 
directors and five non executive directors. All five (5) 
Non-Executive Directors are independent directors. 
The Board of Directors of your Company represent an 
optimum combination of professionalism, knowledge and 
experience.

 independent Directors
 Mr. H. K. Khan, Mr. R. K. Sukhdevsinhji, Mr. Arvind 

Goenka, Mr. Gaurang N. Shah, Dr. Pradeep Jha are the 
independent directors of the Company.

 The independent directors on the Board are senior, 
competent and highly respected persons from their 
respective fields. None of the Directors on the Board is 

a member of more than 10 committees and Chairman of 
more than five committees.  Necessary disclosures have 
been made by the Directors in this regard.

 The Board does not have any Nominee Director 
representing any institution. 

 2.2 Non-executive Directors’ Compensation and    
 Disclosures
 The Non-Executive Directors are entitled for sitting fees 

only which have been approved by the Board of Directors. 
Apart from sitting fees no other fees/compensation are 
paid to them. 

 2.3 other provisions as to the Board and Committees
 The Board plays an important role to ensure good 

governing practices and functioning of the Company. 
Responsibilities such as policy formulation, performance 
review, analysis and control and direction and 
management of the affairs of the Company is vested in 
the Board of Directors presided over by the Chairperson 
and Managing Director. The Board has delegated some of 
its powers to the executives of the Company. The Board 
reviews from time to time such delegated powers and 
their utilization for executive functioning of the Company. 
The Board also reviews compliance reports of all laws 
applicable to the Company as well as takes necessary 
steps to rectify instances of non-compliances, if any. 

 The Board meetings of the Company are normally held at 
the Registered Office of the Company. The information as 
required under Annexure 1A to Clause 49 of the Listing 
Agreement is made available to the Board. The meeting 
dates of the Board Meeting are decided well in advance 
and the agenda and notes on agenda are circulated 
in	 advance	 to	 the	 directors.	Where	 it	 is	 not	 possible	 to	
attach supporting or relevant documents to the agendas, 
the same is tabled before the meeting. Senior Level 
Executives are often invited to attend the Board Meeting 
and provide clarifications as and when required.  

 During the year under review, the Board of Directors met 
nine (9) times and time gap between two meetings did not 
exceed four months. 
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The details of Board Meeting and Attendance thereof are as below:

sl. No. Date of Board meeting Place No. of Directors Present

1. April 12, 2013 Indrad, Kadi 5

2. May 27, 2013 Indrad, Kadi 5

3. June 19, 2013 Indrad, Kadi 5

4. July 30, 2013 Indrad, Kadi 5

5. October 29, 2013 Indrad, Kadi 5

6. December 17, 2013 Indrad, Kadi 5

7. December 19, 2013 Indrad, Kadi 7

8. January 21, 2014 Ahmedabad 7

9. February 28, 2014 Ahmedabad 5

The composition of the Board of Directors and attendance at the Board Meeting and the last Annual General Meeting and also 
the number of Directorships, Committee Chairmanships and Memberships held by them in other Companies are given here 
below:

Name of the Director

No. of outside 
Directorship held

No. of outside Committee 
Positions held

No. of Board meetings
Attended at 
last Agm

Public Private Public Private held Attended

Mrs. Paru M. 
Jaykrishna 

1 4 - - 9 9 Yes

Mr. H.K. Khan 1 1 2 - 9 1 No

Mr. R. K. Sukhdevsinhji 1 2 - - 9 2 No

Mr. Arvind Goenka 2 1 3 - 9 1 No

Mr. Gaurang N. Shah 2 3 - - 9 9 Yes

Dr. Pradeep Jha 1 - 3 - 9 9 No

Mr. Gokul M. 
Jaykrishna 

2 5 - - 9 9 Yes

Mr. Munjal M. 
Jaykrishna 

1 5 - - 9 9 Yes

 2.4 Details of Directors seeking re-appointment at the   
 ensuing Annual general meeting 
 Information required under Clause 49 of the listing 

agreement with the stock exchange on Directors seeking 
appointment / re-appointment is annexed to the notice 
convening ensuing Annual General Meeting.

 2.5 Code of Conduct
 The Board has formulated Code of Conduct for all Board 

members and senior level employees of the Company. 
Requisite annual affirmations of compliance with the 
Code have been made by the Board members and 
senior level employees for the financial year 2013-14. A 
certificate from the Chairperson and Managing Director 
to this effect is annexed at the end of this report.
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3. Committees of the BoArD 
The Board has constituted several committees of Directors 
with specific terms of reference. The Committee members 
are appointed by the Board with the consent of the individual 
directors. This committee meets as often as required or as 
statutorily required. The minutes of the meeting of all the 
committees of the Board are placed quarterly at the Board 
Meeting for noting.

The Company has three Board level Committees, namely;

1. Audit Committee

2. Remuneration Committee

3. Shareholders’/Investor Grievances Committee 

The detailed terms of reference, composition, quorum, 
meetings, attendance and other details of the Committees are 
as under:  

3.1. Audit Committee
The Audit Committee of the Company is entrusted with the 
responsibility of supervising the Company’s internal control 
and financial reporting process. 

A. Composition of Audit Committee
The Audit Committee comprises of three Non Executive 
Directors all of whom are independent directors. All members 
of the Audit Committee are financially literate and a majority 
having accounting or financial management expertise.

The following are members of Audit Committee:

1. Mr. Gaurang N. Shah Chairman

2. Mr. R. K. Sukhdevsinhji Member

3. Dr. Pradeep Jha Member

Mr. Gaurang N. Shah, Chairman of the Audit Committee 
attended the last Annual General Meeting (AGM). 

B.  invitees
The Managing Director, Joint Managing Directors, Senior Level 
Executives, Head of Accounts, Internal Auditors, Cost Auditors 
and Statutory Auditors are invited to attend the Meetings.

C.  secretary
The Company Secretary acts as secretary to the committee. 

D.  meeting and quorum
The Audit Committee meets at least four times in a year with 

a gap of not more than four months between any two 
meetings. The quorum for the meeting is two members. 
During the year under review, the Audit Committee met 
seven (7) times 

 e.  Attendance of the Audit Committee
 The details of the meetings and attendance of the 

members are as below:

Name of members
No. of meetings

held Attended

Mr. Gaurang N. Shah 7 7

Mr. R. K. Sukhdevsinhji 7 2

Dr. Pradeep Jha 7 7

 f.  terms of reference of the Audit Committee
 The terms of reference of the Audit Committee covers all 

the matters specified for Audit Committee in accordance 
with the provisions of the Companies Act and Clause 49 
of the Listing Agreement with stock exchange(s) which 
inter-alia includes the following:

 1. Overseeing of the Company’s financial reporting 
process and the disclosure of its financial information 
to ensure that the financial statement is correct, 
sufficient and credible. 

 2. Recommendation to the Board regarding the 
appointment, re-appointment and, if required, the 
replacement or removal of the statutory auditor and 
the fixing of audit fees.

 3. Approval of payment to statutory auditors for any other 
services rendered by the statutory auditors. 

 4. Reviewing, with the management, the annual financial 
statements before submission to the Board for 
approval, with particular reference to:

  a. Matters required to be included in the Director’s 
Responsibility Statement or in the Board’s report in 
context of clause (2AA) of section 217 of the Companies 
Act, 1956.

  b. Changes, if any, in accounting policies and practices 
and reasons for the same.

  c. Major accounting entries involving estimates based 
on the exercise of judgment by management. 

  d. Significant adjustments made in the financial 
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statements arising out of audit findings.

  e. Compliance with listing and other legal requirements 
relating to financial statements. 

  f. Disclosure of any related party transactions.

  g. Qualifications in the draft audit report.

 5. Reviewing with the management, the quarterly 
financial statements before submission to the Board 
for approval.

 5A. Reviewing, with the management, the statement of 
uses /application of funds raised through an issue 
(public issue, rights issue, preferential issue, etc), 
the statement of funds utilized for purposes other 
than stated in the offer document/prospectus/notice 
and the report submitted by the monitoring agency 
monitoring the utilization of proceeds of a public or 
right issue, and making appropriate recommendations 
to the Board to take up steps in this matter.

 6. Reviewing, with the management, performance of 
statutory and internal auditors, and adequacy of the 
Internal Control Systems. 

 7. Reviewing the adequacy of internal audit function, 
if any, including the structure of the internal audit 
department, staffing and seniority of the official 
heading the department, reporting structure coverage 
and frequency of internal audit. 

 8. Discussion with internal auditors of any significant 
findings and follow up there on. 

 9. Reviewing the findings of any internal investigations 
by the internal auditors into matters where there is 
suspected fraud or irregularity or a failure of internal 
control systems of a material nature and reporting the 
matter to the Board. 

 10. Discussion with statutory auditors before the audit 
commences, about the nature and scope of audit as 
well as post-audit discussion to ascertain any area of 
concern. 

 11. To look into the reasons behind substantial defaults 
in the payment to the depositors, debenture holders, 
shareholders (in case of non-payment of declared 
dividends) and creditors. 

 12. To review the functioning of the whistle blower 

mechanism, in case the same is existing.

 12A. Approval of appointment of the CFO after assessing 
the candidate’s qualification, experience, background, 
etc.

 13. Carrying out any other function as is mentioned in 
terms of reference of the Audit committee.

 g. review of information by Audit Committee
 The Audit Committee shall mandatorily review the 

following information in their meetings:

 1. Management discussion and analysis of financial 
condition and results of operations;

 2. Statement of significant related-party transactions 
(as defined by the audit committee), submitted by 
management; 

 3. Management letters/letters of internal control 
weaknesses issued by the statutory auditors;

 4. Internal audit reports relating to internal control 
weaknesses; and 

 5. The appointment, removal and terms of remuneration 
of the Chief Internal auditor shall be subject to review 
by the Audit Committee.

 h. subsidiary Company
 Your Company does not have any Subsidiary Company.

3.2.  remuneration Committee
The Company has constituted a Remuneration Committee 
of the Board to determine policy on specific remuneration 
packages for Managing Directors after taking into 
consideration the financial position of the Company, trends in 
the industry and experience.

 A. terms of reference 
 The Remuneration committee is responsible for reviewing 

remuneration packages of the Managing Directors and to 
recommend suitable revision to the Board. The terms and 
reference of Remuneration Committee are as under:

 a) To determine and recommend to the Board the 
remuneration packages of the Managing Directors/
Whole	Time	Directors.

 b) To determine and advise the Board for the payment 
of annual commission/compensation to the Non-
Executive Directors.
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 c) To appraise the performance of the Managing Director/
Whole	Time	Directors.

 d) Such other matters as the Board may from time to 
time request the remuneration committee to examine 
and recommend/approve.

 B. Composition of the remuneration Committee
 The Committee consists of three (3) Non-Executive 

Independent Directors: 

1. Mr. Gaurang N. Shah Chairman

2. Mr. H. K. Khan Member

3. Dr. Pradeep Jha Member

 C.  secretary
 The Company Secretary acts as secretary to the 

committee. 

 D.  meeting and quorum
 The Remuneration Committee meets as frequently as 

circumstances necessitate.  The quorum for the meeting 
is two members.  

 e. Attendance of the remuneration Committee during   
 2013-14
 During the period under review the Committee met once. 

The details of attendance are as below: 

Name of members
No. of meetings

held Attended

Mr. Gaurang N. Shah 1 1

Mr. H. K. Khan 1 1

Dr. Pradeep Jha 1 1

 f.  Details of remuneration paid to Directors
 executive directors
	 Details	 of	 the	 remuneration	 paid	 to	 the	 Whole-time	

Directors are as below:

1. service Contract, Notice Period and severance fees: 
 The employment of Mrs. Paru M. Jaykrishna, Chairperson 

and Managing Director, Mr. Gokul M. Jaykrishna, Joint 
Managing Director and Mr. Munjal M. Jaykrishna, Joint 
Managing Director are contractual.

2. stock option details, if any: 
 The Company does not have any stock option plan for the 

Executive Directors.  

 Non executive Directors
 Non-Executive Directors were paid sitting fees for 

attending the Board Meeting and Committee Meetings, 
except to Mr. Gaurang N. Shah who has voluntarily 

consented not to avail any benefits including sitting fees 
from the Company.

 shareholding of Non-executive Directors
 None of the Non-Executives of the Company are holding 

any shares in the Company.

3.3.  shareholder’s/investors’ grievances Committee
The Shareholder’s/Investor’s Grievances Committee has 
been constituted to focus on shareholders grievances and 
strengthening investor relations.   

A. terms of reference 
 The Committee approves matters relating to:

whole – time Director Business relationship with the Company remuneration during the year 2013-
14 (inclusive of P. f. Contribution, 

Perquisites and Commission) (H in lac)

Mrs. Paru M. Jaykrishna Chairperson & Managing Director 118.42

Mr. Gokul M. Jaykrishna Joint Managing Director 67.12

Mr. Munjal M. Jaykrishna Joint Managing Director 67.35

total 252.89
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 i) To address share holders complaints/grievances like 
non-receipt of annual report, non-receipt of dividends etc.

 ii) To deal with matters relating to issue of duplicate share 
certificates, transmission of shares etc.

 iii) Review of shares dematerialized and all other related 
matters.

 iv) Redressal of Investor’s Complaint and grievances such 
as non receipt of annual report, dividend payments, etc.

 v) Other areas of investor service.

 The Committee also reviews the reports submitted by the 
Registrars and Share Transfer Agents of the Company at 
quarterly intervals.

 The Company Secretary and Compliance Officer are 
entrusted with the responsibility to specifically look 
into the redressal of the shareholders and investors 
complaints and report the same to the Investors 
Grievances Committee.

B.  Composition of the Committee
The Committee comprises of the following directors:

1. Mr. Gaurang N. Shah Chairman

2. Mrs. Paru M. Jaykrishna Member

3. Dr. Pradeep Jha Member

C.  secretary
The Company Secretary acts as secretary to the Committee. 

D.  meeting and quorum
The Committee meets as and when required. The quorum for 
the meeting is two members.  

e. Attendance of the shareholders/investor grievance 
Committee during 2013-14
The details of attendance of Shareholders/Investor Grievance 
Committee:

Name of the Committee 
member

No. of meeting(s)

held Attended

Mr. Gaurang N. Shah 1 1

Mrs. Paru M. Jaykrishna 1 1

Dr. Pradeep Jha 1 1

 f. Details of shareholders Complaints
 Number of complaints received and resolved to the 

satisfaction of Shareholders/Investors during the year 
under review is below:

 Number of complaints received : 39 

 Number of complaints solved : 39

 Number of pending complaints : Nil 

 All the complaints received from the shareholders during 
the year were duly resolved. There are no complaints 
remaining unresolved as on the beginning and end of 
the year. There were no share transfers pending for 
registration for more than 15 days as on the said date.

4. mANAgemeNt
No material transaction has been entered into by the 
Company with the Promoters, Directors or the Management, 
their subsidiaries or relatives etc. that may have a potential 
conflict with the interests of the Company.

5. Ceo/Cfo CertifiCAtioN
Certificates from Mrs. Paru M. Jaykrishna, Chairperson and 
Managing Director, Mr. Gokul M. Jaykrishna, Joint Managing 
Director and Mr. Munjal M. Jaykrishna, Joint Managing 
Director of the Company on the financial reporting and 
internal controls were placed before the Board in terms of 
Clause 49 of the listing agreement with Stock Exchange(s).

6. PreveNtioN of iNsiDer trADiNg
The Company has adopted a Code of Conduct for prevention 
of Insider Trading with a view to regulate trading in securities 
by the Directors and designated employees of the Company. 
The code requires pre-clearance for dealing in the Company’s 
shares and prohibits the purchase or sale of Company 
shares by the Directors and designated employees which 
in possession of unpublished price sensitive information 
in relation to the Company. The Company Secretary is 
responsible for implementation of the Code.
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7. geNerAl BoDy meetiNgs
 7.1  Details of location, time and date of last three Annual general meeting are given below:
financial year location Date time

2010-11 At the Registered Office at 167-168, Village Indard, Kadi 
- Kalol Road, Mehsana, Gujarat

August 25, 2011 11.30 a.m

2011-12 At the Registered Office at 167-168, Village Indard, Kadi 
- Kalol Road, Mehsana, Gujarat

September 27, 2012 11.30 a.m

2012-13 At the Registered Office at 167-168, Village Indard, Kadi 
- Kalol Road, Mehsana, Gujarat

September 27, 2013 11.30 a.m

7.2 extra ordinary general meeting
There was no Extra Ordinary General Meeting held during the 
Financial Year 2013-14.

7.3 special resolution passed in the last three years at the 
Annual general meetings
At the Annual General held on August 25, 2011 Special 
Resolution was passed approving the reappointment of Mrs. 
Paru M. Jaykrishna as Chairperson and Managing Director of 
the Company.

7.4 special resolution passed last year through Postal Ballot 
No Special Resolution was passed through Postal Ballot 
during 2013-14. None of the business proposed to be 
transacted in the ensuing Annual General Meeting requires 
passing a special resolution through postal ballot. 

7.5 Procedure for Postal Ballot
•	 The	 notices	 containing	 the	 proposed	 resolutions	 and	

explanatory statements thereto are sent to the registered 
addresses of all the shareholders of the Company along 
with a Postal Ballot Form and a postage pre-paid envelope 
containing the address of the Scrutinizer appointed by the 
Board for carrying out postal ballot process.

•	 The	 Postal	 Ballot	 Forms	 received	 within	 30	 days	 of	
dispatch are considered by the Scrutinizer.

•	 The	Scrutinizer	submits	his	report	to	the	Chairperson	and	
Managing Director of the Company, who on the basis of 
the report announces the results.

•	 The	 Company	 has	 entered	 into	 an	 agreement	 with	
National Securities Depository Limited (NSDL) for proving 
e-voting facility to its shareholders. Under this facility, 
shareholders will be provided an electronic platform to 
participate and vote on resolutions to be passed through 
Postal Ballot.

8. DisClosures
 1. related party transactions
 There are no materially significant party transactions with 

the related parties viz its promoters, the directors or the 
management or relatives etc. that may have potential 
conflict with the interests of the Company at large. The 
Register of Contracts containing transactions in which 
Directors are interested are placed before the Board 
regularly for its approval. Full disclosure of related party 
transaction as per Accounting Standards - 18 issued by the 
Institute of Chartered Accountants of India provided under 
Note 38 of Notes forming part of Financial Statement. 
The Audit Committee periodically reviews the significant 
related party transactions that may have potential conflict 
with the interests of the Company at large.  

 2. Details of Non Compliances 
 The Company has complied with the requirements of 

the Stock Exchange, Securities Exchange Board of India 
(SEBI) and other authorities on all matters relating to 
capital markets during the last three years. No penalties 
or strictures have been imposed by them on the Company.

 3. whistle Blower
	 The	Company	has	established	a	Whistle	Blower	policy	and	

has established necessary mechanism in line with Clause 
49 of the Listing Agreement with Stock Exchanges for 
employees to report concerns about unethical behavior. 
No employee is denied the opportunity to meet the Audit 
Committee members of the Company. 

 4. Compliance with non-mandatory requirements of   
 Clause 49 of the listing Agreement 
 Adoption of non-mandatory requirements under Clause 

49 of the Listing Agreement are reviewed from time to 
time. Among the non-mandatory requirements adopted 
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by the Company are remuneration committee and whistle 
blower policy.

 5. Accounting treatment
 The financial statements of the Company have been 

prepared and presented in accordance with the generally 
accepted accounting principles in India (Indian GAAP) 
and in compliance with the accounting standards notified 
under the Companies (Accounting Standards) Rules, 2006 
and the relevant provisions of the Companies Act, 1956 
and Companies Act, 2013 to the extent applicable.

 6. risk management
 Business risk evaluation is an ongoing process; the 

Audit Committee regularly reviews the risk assessment 
and control process of the Company. The Board also 
periodically reviews the risk assessment procedures laid 
by the Company.  

 7. Proceeds from public issues, rights issue,  
 preferential issue, etc.,
 During the period under review, the Company has not 

raised any proceeds from public issue, rights issue, 
preferential issue, etc.

 9. meANs of CommuNiCAtioN
 results
 During the year under review, quarterly, half yearly and 

annual financial results of the Company were submitted 
to the Stock Exchanges immediately after they were 
approved by the Board and were normally published 
in widely circulating national and local dailies such as 
“Business Standard” in English and “Prabhat” in Gujarati. 
The shareholding pattern, financial results, corporate 
governance report and other announcements are also 
filed electronically on BSE Ltd and NSE Electronic 
Application Processing System (NEAPS).

 website
 The Annual Report of the Company as well as the 

quarterly, half yearly and annual results are posted on the 
website of the Company at www.asahisongwon.com and 
can be downloaded by the shareholders.

  Presentation to Institutional Investors or to analysts

 A presentation of Company’s performance is made to the 
Institutional Investors /Financial Analysts as and when 
felt necessary.

 management Discussion & Analysis report
 The Management Discussion and Analysis report forms 

a part of the Directors Report. All matters pertaining to 
industry structure and developments, opportunities and 
threats, outlook, risk and concern and internal controls 
and systems are discussed in the said report.

10. geNerAl shAreholDer’s iNformAtioN
1. Annual general meeting

Day, Date, Time & Venue Friday, September 26, 2014 at 11.30 AM. 

At the Registered Office of the Company at 167-168, Village: Indrad, 
Kadi- Kalol Road, Mehsana, Gujarat - 382727.

2. financial year Calendar (2014-15) The following are tentative dates:

Financial Year April 1, 2014 to March 31, 2015

Annual General Meeting August/ September, 2015

results for quarter ended on

First Quarter Results On or before  August 14, 2014 

Second Quarter and Half yearly Results On or before November 14, 2014

Third Quarter Results On or before February 14, 2015

Annual Results 2014-15 On or before May 29, 2015

51



asahi songwon colors limited
annual report 2013-14

3. Date of Book Closure

Closure of Register of Members and Share 
Transfer Books

The Book Closure for payment of dividend, if any, is from Thursday, 
September 18, 2014 to Friday, September 26, 2014 (both days inclusive).

4. Dividend Payment Date Final Dividend of H3.50	 per	 share	 (35%)	 for	 the	 Financial	 Year	 2013-
14 is proposed. The payment of final dividend upon declaration by the 
shareholders at the forthcoming Annual General Meeting will made:

1. to all those shareholders holding shares in physical form and whose 
names appear in the Company’s Register of Members as on September 
17, 2014.

2. to all those beneficial owners holding shares in electronic mode, as per 
the ownership data made available to the Company by National Securities 
Depository Limited (NSDL) and the Central Depository Services (India) 
Limited (CDSL) as on the end of the day on September 17, 2014.

The dividend, if declared, will be paid within 30 days from the date of the 
Annual General Meeting.

5. listing of equity shares on stock exchange The Equity Shares of the Company are listed on BSE Limited (BSE) and 
National Stock Exchange of India Limited (NSE). Annual Listing Fees for 
the Financial Year 2014-15 have been paid to the above stock exchanges. 

Name and Address of stock exchange 
Bse limited 
P. J. Towers
Dalal Street, Fort
Mumbai - 400 001

National stock exchange of india ltd
Exchange Plaza
Bandra – Kurla Complex
Bandra (East)
Mumbai – 400 051

6. stock Code/symbol Bse 532853

Nse ASAHISONG

7. Corporate identification Number  (CiN) of 
the Company

L24222GJ1990PLC014789

8. market Price Data
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The monthly High, Low (based on closing prices) during each month in the year 2013-14 on BSE Limited and National Stock 
Exchange of India Ltd are given below:

month
Bse limited National stock exchange of india ltd

high (rs.) low (rs.) high (rs.) low (rs.)

April, 2013 65.75 56.00 65.75 51.05

May, 2013 67.50 59.00 67.95 58.35

June, 2013 64.80 57.00 67.00 57.20

July, 2013 65.40 57.00 65.05 56.90

August, 2013 64.00 53.00 64.00 53.20

September, 2013 63.55 55.35 68.45 57.00

October, 2013 74.50 59.20 76.00 58.60

November, 2013 84.95 65.25 85.00 66.20

December, 2013 83.95 66.25 84.30 66.10

January, 2014 78.00 65.00 77.00 67.25

February, 2014 76.65 67.10 77.00 65.65

March, 2014 94.90 74.10 94.80 74.45

Performance of the Company’ equity share vis-a-visa Bse sensex during 2013-14
The chart below provides the relative movement of the closing price of the Company’s share and the BSE Sensex. The period 
covered is April 1, 2013 to March 31, 2014. The management cautions that the stock movement shown in the chart should not be 
considered indicative of potential future stock price performance

AsCl share Price and Bse sensex movement
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9. registrar and transfer Agent
link intime india Private limited 

mumbai office
C-133, Pannalal Silk Mills Compound
Kantilal Maganlal Ind. Estate
L.	B.	S.	Marg,	Bhandup	(West),	Mumbai	–	400	078.
Tel: 022-25960320-28
Fax: 022-25960329

Ahmedabad Branch office
303, Shoppers Plaza V
Opp. Municipal Market
Off. C. G. Road, Navrangpura, Ahmedabad - 380009.
Tel: 079-26465179.

10. share transfer system
The Shares of the Company are traded in compulsory 
dematerialized form. The Registrar and Transfer Agent deal 
with Share Transfer both in physical and dematerialized 
mode. The Demat shares are transferable through the 
depository system. Shares in physical form are processed by 
the Registrar and Transfer Agent and the share certificates 
are generally returned to the transferee within a period of 
fifteen days from the date of receipt of transfer provided the 
transfer documents lodged with the Company are complete 
in all respects. 

Pursuant to Clause 47(c) of the Listing Agreement with Stock 
Exchanges, certificates on half-yearly basis have been issued 
by the Company Secretary in practice for due compliance of 
share transfer formalities by the Company.

11. Payment of Dividend through National 
electronic Clearing services (NeCs)
The Company provides the facility for remittance of dividend 
to the Members through NECS. To facilitate dividend payment 

through NECS, members who hold shares in demat mode 
should inform their Depository Participant and members 
holding shares in physical mode should update the bank 
details with the Register and Shares Transfer Agent.

12. reconciliation of share Capital Audit
As required by the Securities & Exchange Board of India 
(SEBI) a qualified practicing Company Secretary carries out 
secretarial audit to reconcile the total admitted capital with 
National Securities Depository Limited (NSDL) and Central 
Depository Services (India) Limited (CDSL) and held in physical 
form, the issued and listed capital. The audit is carried out 
every quarter and the report thereon is submitted to the Stock 
Exchanges where the shares are listed.   

13. unclaimed Dividends
Dividend remaining unclaimed for seven years from the date 
of transfer to unpaid dividend account will be transferred to 
the Investor Education and Protection Fund (“The Fund”). 
Dividend unpaid/unclaimed for the year 2006-07 onwards will 
be transferred to the above Fund. Shareholders who have not 
encashed their dividend are requested to approach Registrar 
and Share Transfer Agent.

14. information pursuant to Clause 49 iv (g) 
(i) of the listing Agreement with the stock 
exchanges
Information pertaining to particulars of Directors to be 
appointed/reappointed at the forthcoming Annual General 
Meeting is being included in the Notice convening the Annual 
General Meeting.

15. Distribution of shareholding 
The distribution of shareholding as on March 31, 2014 is as 
under:
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a. Distribution by number of shares:

Number of equity  
shares held

shareholders shareholding

Number % of total Number % of total

1-500 4,034 81.69 621,782 5.07

501-1,000 432 8.75 354,220 2.89

1,001-2,000 241 4.88 372,246 3.03

2,001-3,000 69 1.40 180,253 1.47

3,001-4,000 40 0.81 143,952 1.17

4,001-5,000 30 0.61 143,820 1.17

5,001-10,000 60 1.22 430,261 3.51

10,001 and above 32 0.64 10,025,728 81.69

Total 4,938 100.00 12,272,262 100.00

b. shareholding Pattern as on march 31, 2014 (Category-wise)

sr. No. Category No of shares % of shareholding

A. Promoters

1. Indian Promoters 

Individuals 7,642,152 62.28

Bodies Corporate 600 -

2. Foreign Promoters - -

total Promoters holding  7,642,752 62.28

B. Non Promoters

1. Institutional Investors

a. Mutual Funds - -

b. Banks, Financial Institutions, Insurance Companies - -

c. Foreign Institution Investors - -

sub total - -

2. Others

a. Bodies Corporate 1,206,899 9.83

b. Indian Public 2,371,818 19.32

c. NRIs/OCBs 963,633 7.86

d. Clearing Members 87,160 0.71

sub total 4,629,510 37.72

grand total 12,272,262 100.00
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16 Dematerialization of shares and liquidity The shares of the Company fall under the category 
of compulsory traded in dematerialized mode. The 
Company has arrangements with both National 
Securities Depository Limited (NSDL) and Central 
Depository Services (India) Limited (CDSL) for 
Dematerialization facility.    

Under the depository system, the International 
Securities Identification Number (ISIN) allotted to 
the Company is INE228I01012.

Details of Dematerialized shares as on march 31, 2014

No of shareholders No of shares % of Capital

NSDL 3,185 9,322,404 75.96

CDSL 1,749 2,084,634 16.99

Physical Form 4 865,224 7.05

Total 4,938 12,272,262 100.00

The Equity Shares of the Company are 
frequently traded on the BSE Limited (Group 
B) as well as on the National Stock Exchange 
of India Limited.   

17. outstanding gDrs/ADrs/warrants or any Convertible 
instruments, conversion date and likely impact on equity

As on March 31, 2014, there are no 
outstanding	GDRs/ADRs/Warrants	or	any	
convertible instruments.

18. Plant locations 1.  Pigment green Division 
     167-68, Village: Indrad, Kadi-Kalol Rd,
      Mehsana, Gujarat – 382 727.

2.  Pigment Blue Division 
     429-432, Village: Dhudwad,
     ECP Channel Road, Padra
     Vadodara, Gujarat – 391 450.

19. Address for correspondence At Company

Asahi Songwon Colors Limited

167/168, Village: Indrad
Kadi – Kalol Road
Dist: Mehsana - 382 715, Gujarat
Tel: (02764) 300700, Fax: (02764) 233550
www.asahisongwon.com 
CIN: L24222GJ1990PLC014789
Email: cs@asahisongwon.com 

At registrar and transfer Agent
Link Intime India Private Limited
303, Shoppers Plaza V
Opp. Municipal Market, Off. C. G. Road, 
Navrangpura, Ahmedabad - 380009
Tel: (079) 26465179, Fax: (079) 26465179
Email: ahmedabad@linkintime.co.in
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11. NoN-mANDAtory requiremeNts: 
1. The Board – A non executive Chairman may be entitled to maintain 

a Chairman’s Office at the Company’s expense and also allowed 
reimbursement of expense incurred in performance of his/her duties.

: The Chairman of the Company is 
Executive Chairman and hence not 
applicable.

Independent Directors may have a tenure not exceeding the 
aggregate a period of nine years on the Board of the Company.

: No maximum tenure for Independent 
Directors has been specifically determined by 
the Board.

The Company may ensure that the person who is being appointed as an 
independent director has the requisite qualifications and experience 
which would be of use to the Company and which , in the opinion of 
the Company, would enable him/her to contribute effectively to the 
Company in his/her capacity as an independent director.

: This is ensured.

2. Remuneration Committee : The Company has already set up a 
Remuneration Committee. The composition, 
terms of reference and other details of the 
same have been given in preceding pages.

3. Shareholder Rights – A half yearly declaration of financial performance 
including summary of the significant events in last six months, may 
be sent to each household of Shareholders.

: As the Company’s half yearly results are 
published in leading English newspapers 
having circulation all over India and in 
vernacular newspaper and also in the 
Company’s website, the same is not sent 
to the shareholders of the Company. The 
Annual Results are approved by the Board 
and published in the newspaper and 
communicated to the shareholders through 
the Annual Report.

4. Audit qualification – Company may move towards a regime of 
unqualified financial statements.

:  Financial Statement for the year ended March 
31, 2014 of the Company contained no audit 
qualifications.

5. Training of Board Members – A Company may train its Board Members 
in the business model of the Company as well as the risk profile of 
the business parameters of the Company, their responsibilities as 
directors and the best ways to discharge them.

: Every Director on the Board has the ability to 
understand the basic financial statement and 
information and related documents/papers.

The Board of Directors is periodically updated 
with business, changes in legal environment, 
market and Company profile.

6. Mechanism for evaluating non-executive Board Members – The 
performance evaluation of non-executive directors could be done 
by a Peer Group comprising the entire Board of Directors excluding 
the director being evaluated; and Peer Group evaluation could be the 
mechanism to determine whether to extend/continue the terms of 
appointment of non – executive directors. 

: At present, the Company does not have 
any such mechanism for evaluating the 
performance of Non-Executive Board 
Members.

7. Whistle	Blower	Policy : The Audit Committee of Directors reviews the 
whistle blower policy of the Company.

for and on behalf of the Board of Directors

Place: Ahmedabad       mrs. PAru m. JAykrishNA  
Date:  August 12, 2014                     Chairperson and Managing Director        

DIN 00671721
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DeClArAtioN oN CoDe of CoNDuCt

AuDitors’ CertifiCAte oN CorPorAte goverNANCe

To the Members of 

Asahi Songwon Colors Ltd. 

This is to confirm that the Board has laid down a Code of Conduct for all Board Members and Senior Level Employees of the 
Company.

It is further confirmed that all Directors and Senior Level Employees of the Company have affirmed compliance with the Code of 
Conduct of the Company for the year ended March 31, 2014, as envisaged in Clause 49 of the Listing Agreement with the Stock 
Exchange.

for and on behalf of the Board of Directors

Place: Ahmedabad             mrs. PAru m. JAykrishNA  
Date: August 12, 2014                        Chairperson and Managing Director        

      DIN 00671721

To the Members of  
Asahi Songwon Colors Limited 

We	have	examined	the	compliance	of	conditions	of	corporate	governance	by	Asahi	Songwon	Colors	Limited	for	the	year	ended	
31st March, 2014 as stipulated in clause 49 of the Listing Agreement of the said Company with stock exchange(s). 

The compliance of conditions of corporate governance is the responsibility of the Management. Our examination was limited 
to procedures and implementations thereof, adopted by the Company for ensuring the compliance of the conditions of the 
corporate governance. It is neither an audit nor an expression of opinion on the financial statements of the Company. 

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has 
complied with conditions of corporate governance as stipulated in the above mentioned Listing Agreement. 

We	further	state	that	such	compliance	is	neither	an	assurance	as	to	the	future	viability	of	the	Company	nor	the	efficiency	or	
effectiveness with which the management has conducted the affairs of the Company. 

for, trushit Chokshi and Associates
       Chartered Accountants
       firm registration No : 111072w

Place: Ahmedabad             trushit Chokshi  
Date: 12/08/2014                        Proprietor        

      Membership No. : 040847
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Independent Auditors’ Report
To
the Members of
Asahi Songwon Colors Limited

Report on the Financial Statements
We have audited the accompanying financial statements of Asahi 
Songwon Colors Limited (“the Company”), which comprise the 
Balance Sheet as at 31st March, 2014, the Statement of Profit 
and Loss and Cash Flow Statement for the year then ended, 
and a summary of the significant accounting policies and other 
explanatory information.

Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the preparation 
of these financial statements that give a true and fair view of the 
financial position, financial performance and cash flow of the 
Company in accordance with the Accounting Standards referred 
to in sub-section (3C)  of section 211 of the Companies Act, 1956 
(“the Act”) read with General Circular 15/2013 dated September 
13, 2013 of the Ministry of Corporate Affairs in respect of Section 
133 of the Companies Act, 2013. This responsibility includes the 
design, implementation and maintenance of internal control 
relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial 
statements based on our audit. We conducted our audit in 
accordance with the Standards on Auditing issued by the Institute 
of Chartered Accountants of India. Those Standards require that 
we comply with the ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence 
about the amounts and the disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers the internal control 
relevant to the Company’s preparation and fair presentation 
of the financial statements in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes 
evaluating the appropriateness of accounting policies used and 
the reasonableness of the accounting estimates made by the 
Management, as well as evaluating the overall presentation of the 
financial statements.

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according 
to the explanations given to us, the financial statements give the 
information required by the Act in the manner so required and give 
a true and fair view in conformity with the accounting principles 
generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the 
Company as at 31st  March, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit of 
the Company for the year ended on that date, and

(c) in the case of the Cash Flow Statement, of the cash flows of 
the Company for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2003 

(“the Order”) issued by the Central Government of India in 
terms of sub-section (4A) of section 227 of the Companies 
Act, 1956, we give in the Annexure a statement on the matters 
specified in paragraphs 4 and 5 of the Order. 

2. As required by Section 227(3) of the Companies Act, 1956, we 
report that:

 (a) We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purposes of our audit.

 (b) In our opinion, proper books of account as required by 
law have been kept by the Company so far as it appears 
from our examination of those books.

 (c) The Balance Sheet, Statement of Profit and Loss, and 
Cash Flow Statement dealt with by this Report are in 
agreement with the books of account.

 (d) In our opinion, the Balance Sheet, Statement of Profit 
and Loss and Cash Flow Statement comply with the 
Accounting Standards referred to in sub-section (3C) of 
section 211 of the Companies Act, 1956  read with the 
General Circular 15/2013 dated September 13, 2013 of 
the Ministry of Corporate Affairs in respect of Section 
133 of the Companies Act, 2013; and

 (e) On the basis of the written representations received 
from the directors as on 31st March, 2014 taken on 
record by the Board of Directors, none of the directors is 
disqualified as on 31st March, 2014 from being appointed 
as a director in terms of clause (g) of sub-section (1) of 
section 274 of the Companies Act, 1956.

 For, Trushit Chokshi and Associates
 Chartered Accountants
 Firm Registration No : 111072W

 Trushit Chokshi
Place : Ahmedabad Proprietor
Date : 12/08/2014 Membership No. : 040847
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Annexure to Auditors’ Report
Referred to in paragraph 1 of the Auditors’ Report of even date to the members of Asahi Songwon Colors Limited on the 
financial statements as at and for the year ended 31st March, 2014.

On the basis of such checks as we considered appropriate and 
according to the information and explanation given to us during 
the course of our audit, we report that:

1. (a) The company has maintained proper records showing 
full particulars including quantitative details and 
situation of its fixed assets.

 (b) As explained to us, fixed assets, according to the practice 
of the company,  are physically verified by the management 
at reasonable intervals, in phased verification 
programme, which in our opinion, is reasonable looking 
to the size of the Company and the nature of its business. 
As explained to us, on such physical verification of fixed 
assets, no major discrepancies have been noticed.

 (c) The Company has not disposed off any substantial part 
of the fixed assets during the year and the going concern 
status of the company is not affected.

2. (a) During the year, the inventories have been physically 
verified, by the Management at regular intervals, except 
for the stock lying with the outside parties, which have, 
however, been confirmed by them. In our opinion, the 
frequency of verification is reasonable.

 (b) In our opinion and according to the information and 
explanations given to us, the procedure of the physical 
verification of inventories followed by the Management 
are reasonable and adequate in relation to the size of the 
company and the nature of its business.

 (c) On the basis of our examination of records of the 
inventories, we are of the opinion that, the Company is 
maintaining proper records of inventories. As explained 
to us, no material discrepancies were noticed on 
physical verification of inventories as compared to the 
book records. 

3. (a) As per the information and explanations given to us, 
the Company has not granted any loans, secured or 
unsecured loans to Companies, firms or other parties 
listed in the register maintained under Section 301 of the 
Companies Act, 1956. Accordingly clauses 3(b), 3(c) and 
3(d) of Paragraph 4 of the Order are not applicable to the 
company for the current year.

 (b) As per the information and explanations given to us, the 
Company has not taken any loans, secured or unsecured 
loans from Companies, firms or other parties listed in the 
register maintained under Section 301 of the Companies 
Act, 1956. Accordingly clauses 3(f) and 3(g) of Paragraph 
4 of the Order are not applicable to the company for the 
current year.

4. In our opinion and as per the information and explanations 
given to us, there is adequate internal control system 
commensurate with the size of the company and the nature 

of its business with regards to purchase of inventory and fixed 
assets and sale of goods and services. During the course 
of our audit, no major weaknesses in the internal control 
system have been noticed and there is no continuing failure 
in the same. 

5. a) Based on the audit procedure applied by us and according 
to the information and explanations and representations 
given to us by the management, we are of the opinion 
that the transactions in which directors were interested 
and which need to be entered into the register to be 
maintained under Section 301 of the Companies Act, 
1956 have been so entered.

 b) In our opinion and as per the information and 
explanations given to us, the transaction made in 
pursuance of contracts or arrangements entered in the 
register maintained under Section 301 of the Companies 
Act, 1956 exceeding the value of rupees five lakhs in 
respect of any party during the year is reasonable having 
regard to the prevailing market prices at the relevant 
time.

6. In our opinion and as per the information and explanations 
given to us, as the company has not accepted any deposits 
from the public, paragraph 4(vi) of the order is not applicable 
to the Company. 

7. In our opinion, the Company has an internal audit system 
commensurate with the size of the Company and nature of 
business.

8. According to the information and explanations given to us, 
the Central Government has prescribed maintenance of 
cost records under Section 209(1) (d) of the Companies Act, 
1956 in respect of manufacturing activities of the Company. 
We have broadly reviewed the accounts and records of the 
Company in this connection and are of the opinion, that prima 
facie, the prescribed accounts and records have been made 
and maintained. We have not, however, carried out a detailed 
examination of the same.

9. (a) In our opinion and as per the information and 
explanations given to us, the Company is generally 
regular in depositing undisputed statutory dues including 
provident fund, employees state insurance, income tax, 
sales tax, service tax, value added tax, custom duty, 
excise duty and cess and other statutory dues, if any, with 
the appropriate authorities.

 (b) According to the information and explanations given to 
us, no undisputed amounts payable in respect of Income 
Tax, Wealth Tax, Service Tax, Custom Duty and Excise 
Duty / Cess were in arrears, as at 31st March, 2014 for 
a period of more than six months from the date of they 
become payable.
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(c) The disputed dues on account of income tax which have remained unpaid as on 31/03/2014 are as follows:

10. The Company has neither accumulated losses at the end of 
the financial year as at 31st March 2014, nor has it incurred 
cash losses in the current financial year ended on that date 
and in the immediately preceding financial year.

11. In our opinion and as per the information and explanations 
given to us, the Company has not defaulted in repayment of 
dues to Banks, Financial Institutions and Debenture Holders.

12. In our opinion and as per the information and explanations 
given to us, the Company has not granted any loans or 
advances on the basis of security by way of pledge of shares, 
debentures and other securities.

13. The Company is not a Chit Fund, Nidhi, Mutual Benefit Fund 
and / or a Society. Therefore, the provision of this clause of the 
Companies (Auditor’s Report) Order, 2003 are not applicable 
to the Company.

14. In our opinion the Company has maintained proper records of 
the transactions and contracts of the investments dealt in by 
the Company and timely entries have been made therein. The 
investments made by the company are held in its own name.

15. According to the information and explanations given to us, 
the Company has not given any guarantee for loans taken by 
others from banks or financial institutions.

16. According to the information and explanations given to us, 
the term loans were applied by the Company for the purpose 
for which they were obtained.

17. According to the information and explanations given to us, 
and on verification of Cash flow and on an overall examination 

of the balance sheet of the company, in our opinion, there 
are no funds raised on short-term basis used for long-term 
investments.

18. According to the information and explanations given to us, 
during the period covered by our audit, the Company has not 
made preferential allotment of equity shares to parties and 
companies covered in the register maintained under Section 
301 of the Companies Act, 1956.

19. On the basis of the records and documents examined by us, 
the Company has not issued any debenture during the year.

20. The Company has not raised any money by way of public 
issue during the year.

21. According to the information and explanations given to us and 
to the best of our knowledge and belief, no fraud on or by 
Company was noticed or reported in the course of our audit 
during the year.

For, Trushit Chokshi and Associates
 Chartered Accountants
 Firm Registration No : 111072W

 Trushit Chokshi
Place : Ahmedabad Proprietor
Date : 12/08/2014 Membership No. : 040847

Name of the Statute Nature of Dues Amount of Demand
net of Deposits

Year to Which
Amount Relates

Forum where
Dispute is Pending

Income Tax Act, 1961 Income Tax 554,840 2001-2002 The said Demand is outstanding because of
non disposal of the application filed u/s 154

Income Tax Act, 1961 Income Tax 1,344,550 2002-2003 Income Tax Appellate Tribunal Ahmedabad

Income Tax Act, 1961 Income Tax 1,607,120 2003-2004 Income Tax Appellate Tribunal Ahmedabad

Income Tax Act, 1961 Income Tax 4,649,710 2004-2005 Commissioner of Income Tax (Appeal)

Income Tax Act, 1961 Income Tax 151,555 2006-2007 Commissioner of Income Tax (Appeal)

Income Tax Act, 1961 Income Tax 117,670 2008-2009 Commissioner of Income Tax (Appeal)

Income Tax Act, 1961 Income Tax 644 2009-2010 Commissioner of Income Tax (Appeal)

Income Tax Act, 1961 Income Tax 16,470 2010-2011 Commissioner of Income Tax (Appeal) 

Income Tax Act, 1961 Income Tax 2,72,520 2011-2012 Commissioner of Income Tax (Appeal)
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Balance Sheet as at 31st March, 2014
(Amount in H)

Particulars  Notes As at
March 31, 2014 

As at
March 31, 2013

I. EQUITY AND LIABILITIES
 1 Shareholders’ funds
  (a) Share Capital 2  122,722,620  122,722,620 
  (b) Reserves and surplus 3  1,175,894,643  1,080,272,741 

 1,298,617,263  1,202,995,361 
 2 Non-current liabilities
  (a) Long-term borrowings 4  88,631,800  108,869,920 
  (b) Deferred tax liabilities (Net) 5  189,528,859  127,712,650 
  (c) Long-term Provisions 6  8,318,696  8,361,095 

 286,479,355  244,943,665 
 3 Current liabilities
  (a) Short-term borrowings 7  618,975,707  502,803,032 
  (b) Trade payables 8  398,347,681  260,791,331 
  (c) Other current liabilities 9  119,256,793  118,809,002 
  (d)  Short-term provisions 10  60,863,472  59,892,666 

 1,197,443,653  942,296,031 
 TOTAL  2,782,540,271  2,390,235,057 
II. ASSETS
 1 Non-current assets    
  (a) Fixed assets 11
   (i) Tangible assets  1,224,635,005  1,018,237,390 
   (ii) Intangible assets  -    -   
   (iii) Capital work-in-progress  69,880,852  174,325,449 
   (iv) Intangible assets under development  2,126,180  1,708,180 
  (b) Non-current investments 12  159,282,788  142,518,208 
  (c) Long-term loans and advances 13  16,508,555  34,024,369 
  (d) Other non-current assets 14  1,628,129  3,409,877 

 1,474,061,509  1,374,223,473 
 2 Current assets
  (a) Inventories 15  320,223,740  238,411,019 
  (b) Trade receivables 16  679,510,778  485,363,191 
  (c) Cash and cash equivalents 17  23,104,450  18,683,143 
  (d) Short-term loans and advances 18  283,315,725  271,209,945 
  (e) Other current assets 19  2,324,069  2,344,286 

 1,308,478,762  1,016,011,584 
 TOTAL  2,782,540,271  2,390,235,057 
Significant Accounting Policies 1
The accompanying notes are an integral part of financial statements  2 to 41

As per our Report of even date attached.  For and on behalf of the Board

For, Trushit Chokshi & Associates
Chartered  Accountants
Firm Registration No. 111072W  Mrs. Paru M. Jaykrishna
  Chairperson & Managing Director
 Saji V. Joseph
 Company Secretary
Trushit Chokshi  Gokul M. Jaykrishna
(Proprietor)  Joint Managing Director

Membership No. 040847
Place : Ahmedabad  Munjal M. Jaykrishna
Date: 12/08/2014  Joint Managing Director
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Statement of Profit & Loss for the year ended 31st March, 2014
(Amount in H)

Sr. 
No.

Particulars  Notes Year ended
March 31, 2014

Year ended
March 31, 2013

I. Revenue from operations 20  3,020,099,204  2,321,658,565 

II. Other income 21  6,356,975  4,630,353 

III. Total Revenue  3,026,456,179  2,326,288,918 

IV. Expenses:

Cost of Materials consumed 22  1,930,198,592  1,402,441,921 
Purchases of Stock-in-Trade 23  30,688,400  13,081,400 
Changes in inventories of finished goods, work-in-progress and
Stock-in-Trade

24 (42,763,888) 8,740,289 

Employee benefits expense 25  93,760,793  71,497,628 
Finance costs 26  62,676,384  48,955,544 
Depreciation and amortization expense 27  67,316,687  53,395,942 
Other Expenses 28  621,439,645  577,170,971 

Total expenses  2,763,316,613  2,175,283,695 

V. Profit before Extraordinary item and tax expenses  263,139,566  151,005,223 
Extraordinary item 37  22,742,810  -   

VI. Profit before tax expenses  240,396,756  151,005,223 

VII. Tax expense:

(1) Current tax  32,705,880  18,860,319 
(2) Deferred tax  61,816,209  28,581,405 

VIII. Profit after tax  145,874,667  103,563,499 

IX. Earnings per equity share: (face value of I 10 per share) 29

(1) Basic and Diluted (before extraordinary item) Earning per share (H) 13.74  8.44 
(2) Basic and Diluted (after extraordinary item) Earning per share (H)  11.89  8.44 

Significant Accounting Policies 1
The accompanying notes are an integral part of financial statements  2 to 41

As per our Report of even date attached.  For and on behalf of the Board

For, Trushit Chokshi & Associates
Chartered  Accountants
Firm Registration No. 111072W  Mrs. Paru M. Jaykrishna
  Chairperson & Managing Director
 Saji V. Joseph
 Company Secretary
Trushit Chokshi  Gokul M. Jaykrishna
(Proprietor)  Joint Managing Director

Membership No. 040847
Place : Ahmedabad  Munjal M. Jaykrishna
Date: 12/08/2014  Joint Managing Director
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Cash Flow Statement for the year ended 31st March, 2014
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013

A. Cash Flow from Operating Activities
    Profit Before Tax  240,396,756  151,005,223 
    Add: Depreciation and Amortisation Expenses  67,316,687  53,395,942 

Finance Cost  62,676,384  48,955,544 
Miscellaneous Expenditure written off  1,781,748  10,041,797 

   Less: Interest Received  (2,633,989)  (2,566,563)
Profit / loss from sale of Current Investment  85,855  (716,369)
Dividend Income  (632,257)  128,594,428  (849,870)  108,260,481 

   Operating Profit Before Working Capital Changes  368,991,184  259,265,704 
   Working Capital Changes

Increase/(Decrease) Trade & Other receivables  (194,147,587)  (46,675,147)
Increase/(Decrease) Inventories  (81,812,721)  14,364,027 
Increase/ (Decrease) Trade & other payables  138,918,068  35,355,316 
Changes in Loans and Advances  22,366,816  (114,675,424)  (55,361,481)  (52,317,285)

  Cash Generated from Operating Activities  254,315,760  206,948,419 
  Direct taxes paid  (49,556,786)  (33,353,676)

 (49,556,786)  (33,353,676)
  Net Cash from Operating Activities  204,758,974  173,594,743 
B. Cash Flow from Investing Activities
     Purchase of Fixed Assets  (173,961,157)  (297,031,099)
     Proceeds from sale of Fixed Assets  4,100,936  2,100,385 
     Purchase of Current Investments  (56,850,000)  (82,464,793)
     Sale of Current Investments  40,086,420  32,540,413 
     Margin money deposit (placed) / matured  (6,700,000)  751,020 
     Interest and Other Income  3,266,246  3,416,433 

 (190,057,555)  (340,687,641)
  Net Cash (used in) Investing Activities  (190,057,555)  (340,687,641)
C. Cash Flow from Financing Activities
     Proceeds from Long term borrowings  91,827,631  133,804,171 
     (Repayment) of Long term borrowings  (112,051,269)  (64,721,757)
     Availment/(Repayment) Short term borrowings  116,172,675  164,034,180 

     Payment of Dividend (including Dividend Distribution Tax)  (50,252,765)  (32,092,042)
     Interest Paid  (62,676,384)  (16,980,112)  (48,955,544)  152,069,008 
Net Cash from / (used in) Financing Activities  (16,980,112)  152,069,008 
Net increase  / (decrease) in cash and cash equivalents  (2,278,693)  (15,023,890)
Cash and cash equivalent at the beginning of the year  9,683,143  24,707,033 
Cash and cash equivalent at the end of the year  7,404,450  9,683,143 
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Cash Flow Statement for the year ended 31st March, 2014 (Contd.)
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013

Notes to Cash Flow Statement:
1. Reconciliation of cash and cash equivalent with the Balance 

Sheet
 Cash and cash equivalent as per balance Sheet: ( refer 

Note - 17 )
 23,104,450  18,683,143 

Less: Margin money not considered as cash and cash 
equivalents as defined in AS 3 " Cash Flow Statement"

 15,700,000  9,000,000 

 7,404,450  9,683,143 
2. Components of cash and cash equivalents:

Cash on hand  739,763  367,384 
In current accounts  1,712,658  4,711,210 
In unpaid dividend accounts  576,068  483,522 
In deposit accounts  4,375,961  4,121,027 

 7,404,450  9,683,143 

3. Previous year figures have been regrouped wherever necessary, to confirm to this year’s classification.    

4. The cash flow statement has been prepared under the ‘ Indirect Method ‘ set out in Accounting Standard 3 ‘Cash Flow 
Statement’ issued by Institute of Chartered Accountants of India.    

As per our Report of even date attached.  For and on behalf of the Board

For, Trushit Chokshi & Associates
Chartered  Accountants
Firm Registration No. 111072W  Mrs. Paru M. Jaykrishna
  Chairperson & Managing Director
 Saji V. Joseph
 Company Secretary
Trushit Chokshi  Gokul M. Jaykrishna
(Proprietor)  Joint Managing Director

Membership No. 040847
Place : Ahmedabad  Munjal M. Jaykrishna
Date: 12/08/2014  Joint Managing Director
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Notes Forming Part of Financial Statements   
NOTE 1 SIGNIFICANT ACCOUNTING POLICIES
1. 1 Basis of preparation of Financial Statements 
 a. Disclosure of Accounting Policies 
  The Financial Statements of the Company have been prepared and presented in accordance with the generally accepted 

accounting principles in India (Indian GAAP) under the historical cost convention on an accrual basis. The Company has 
prepared these financial statements to comply in all material respects with the accounting standards notified under 
the Companies (Accounting Standards) Rules, 2006 and relevant provisions of the Companies Act, 1956 read with the 
General Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs in respect of Section 133 of 
Companies Act 2013.

 b. Use of Estimates
  The preparation of financial statements in conformity with the Indian GAAP requires management to make estimates 

and assumptions to be made that affect the reported amounts of assets and liabilities and disclosure of contingent 
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the reporting 
period.  Difference between the actual results and estimates are recognized in the period in which results are known / 
materialized.

1.2 Valuation of Inventories
 a. Raw material, are valued at lower of the cost on FIFO basis including incidental expenses to bring the inventories to 

their present location and condition and estimated net realizable value after providing for cost of obsolescence and 
other anticipated losses, wherever considered necessary.

 b. Packing Materials and Stores & Spares are valued at cost on FIFO basis.

 c. Finished goods and work in process include cost, cost of conversion and other cost incurred in bringing the inventories 
to their present location and condition; and market realizable value whichever is lower. Trading goods are valued at cost 
on FIFO basis or market value whichever is lower. By products are valued at net realizable value.

 d. The Company is mainly engaged in the export business, the closing stock at the year end is generally exported in the 
next year. Exports are being exempted from excise duty, Hence no provision for excise duty has been made in Statement 
of Profit & Loss and Finished goods are valued without adding therein excise duty. However the said liability if accounted 
would have no effect on the profit for the year.

1.3 Cash Flow Statements 
 The Cash Flow Statement is prepared under “Indirect method”.  The cash flow from operating, investing and financing 

activities of the Company are segregated. 

 Cash and Cash Equivalents comprises of Cash at Bank, Cash on Hand, Current and other accounts held with Banks.

1.4 Contingencies and Event Occurring after the Balance Sheet Date 
 a. Assets and Liabilities are adjusted for events occurring after the balance sheet date that provide additional evidence to 

assist the estimation of amounts relating to conditions existing at the balance sheet date.

 b. Dividends, which are proposed/declared by the Company after the Balance Sheet date but before the approval of the 
financial statements are adjusted.

1.5 Net Profit or Loss for the period, Prior Period items and Changes in accounting Policies 
 Significant items or Extra-ordinary items and Prior Period Incomes and Expenditures are accounted in accordance with 

Accounting Standard.

1.6 Depreciation of Fixed Assets
 a. Depreciation on tangible fixed assets has been provided on Straight Line Method corresponding to the rates prescribed 

under Schedule XIV to the Companies Act, 1956.

 b. Depreciation on additions / deductions in respect of fixed assets are charged on pro-rata from / up to date on which 
asset is available for use / disposal.

 c. In respect of Individual assets costing less than H 5,000/- are depreciated fully in the year / period of the purchase.

 d. Assets identified and evaluated technically as obsolete and held for disposal are stated at their estimated net realizable 
values.
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Notes Forming Part of Financial Statements   

1.7 Revenue Recognition
 a. Sales are recognized when goods are supplied and are recorded net of trade discounts, rebates and VAT but include, 

wherever applicable, excise duties, export incentives such as Duty Drawbacks and premiums on sale of Import Licenses.

 b. Export benefits / incentives are accounted on accrual basis. Accordingly, estimated export benefits against exports 
affected during the year are taken into account as estimated incentives accrued till the end of the year. In case of 
License not revalidated after the date of expiry, the proportionate export benefit / incentive taken credit in earlier year(s) 
is written off in the year of expiry of License and /or changes made by the Central Government during the year in the 
rate of tariff of Import Duty.

 c. Incomes from services rendered are booked based on agreements/ arrangements with the concerned parties.

 d. Income form investments are booked on accrual basis inclusive of Tax deducted at source.

1.8 Accounting of Fixed Assets
 a. Fixed assets are stated at cost of acquisition or construction /erection, less accumulated depreciation / amortization. 

Cost of acquisition or construction is inclusive of purchase price, freight, and other incidental expenses related to 
acquisition and installation and exclusive of VAT, Excise Duty etc. credit availed as per prevailing rules thereof and any 
directly attributable cost of bringing the asset to its working condition for the intended use. Interest incurred during the 
period of erection of Fixed Assets on Borrowing Finance for such fixed assets is capitalized.

 b.  Depreciation is provided on the straight line method and at the rates and in the manner specified in Schedule XIV of the 
Companies Act, 1956.

 c. Assets identified and evaluated technically as obsolete and held for disposal are stated at their estimated net realisable 
value.

 d. Capital Work-in-progress is stated in the assets schedule at the amount spent up to the date of the Balance Sheet, 
however pending completion of the project, no depreciation is provided on the same.

1.9 The Effects of Changes in Foreign Exchange Rates
 a. Foreign Currency loans in respect of fixed assets are translated at exchange rate prevalent on the last day of accounting 

year. Any loss or gain arising due to foreign exchange fluctuation of the foreign currency loan of fixed assets outstanding 
on the last day of the year is charged to Statement of Profit & Loss for the same year.

 b. Current assets and liabilities in foreign currency outstanding at the last day of the accounting year are valued at 
exchange rate prevalent at the last day of the accounting year. The loss or gain due to fluctuation of exchange rates is 
charged to Statement of Profit & Loss. Treatment of Forward Contract Transactions are dealt with as per AS – 11.

1.10 Accounting for Government Grants
 Government grants are recognized when there is reasonable assurance that the same will be received.  Government grants 

relating to revenue are recognized on accrual and are shown under other income. Capital grants relating to specific fixed 
assets are reduced from the gross value of the respective fixed assets and other Capital grants are treated as Capital 
Reserve.

1.11 Accounting for Investments  
 Investments those are already realisable and intended to be held for more then a year from the date on which such 

investments are made, are classified as Current Investments. All other Investments are classified as Long-term 
Investments.

 Current investments are carried at lower cost or fair value. Long-term investments are stated at cost. Provision for 
diminution in the value of long-term investments is made only if such a decline is permanent in the opinion of the 
management.

1.12 Employee Benefits 
 a. Defined Contribution Plan
  Provident Fund and Employee State Insurance Scheme are defined contribution Scheme and the contribution are 

charged to Statement of Profit and Loss of the year when the contributions to the respective funds are due.

 b. Defined Benefit Plan
  Gratuity liability for eligible employees is defined benefit obligation and are provided for on the basis of an actuarial 

valuation at the end of the each financial year. 

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES (Contd.)
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Notes Forming Part of Financial Statements   

1.13 Borrowing Costs 
 Borrowing cost that is attributable to the acquisition or construction of qualifying assets are capitalized for the period until 

the asset is ready for its intended use. All other borrowing costs are charged to revenue.

1.14 Segment Reporting 
 The Company has only one main reportable segment i.e. Pigments.

1.15 Related Party Disclosures  
 Transactions with Key Managerial Personnel and Related Parties as defined under Accounting Standard, other than 

Independent Non- Executive Directors is disclosed as “Related Party Transactions” in the Notes to Financial Statements.

1.16 Accounting for Leases  
 All leases are classified into operating and finance lease at the inception of the lease. Leases that transfer substantially all 

risks and rewards from lessor to lessees are classified as finance lease and others being classified as operating lease.

 There is no any finance or operating lease transactions entered into by the company.

1.17 Earning Per Share  
 The Basic and Diluted Earnings Per Share (EPS) is computed by dividing the net profit after tax for the year by weighted 

average number of equity shares outstanding during the year.

1.18 Accounting for Taxes on Income 
 a. Current tax is determined as the amount of tax payable to the taxation authorities in respect of taxable income for the 

period.

 b. Deferred tax is recognized, subject to the consideration of prudence, on timing difference being differences between 
taxable income and accounting income, that originate in one period and are capable of reversal in one or more 
subsequent periods.

 c. MAT credit entitlements are treated as advance payment of tax.

1.19 Discontinuing Operation
 The Company has not discontinued any operations during the year.

1.20 Intangible Assets
 Intangible assets are stated at cost less accumulated amortization and impairment losses, if any.

1.21 Impairment of Assets 
 The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.  If any 

such indication exits, the Company estimates the recoverable amount of the asset.  If such recoverable amount of the 
asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, 
the carrying amount is reduced to its recoverable amount.  The reduction is treated as impairment loss and is recognized 
in the Statement of profit and loss.

1.22 Provisions, Contingent Liabilities and Contingent Assets  
 a. The provisions are recognized and measured by using a substantial degree of estimation.

 b. Contingent Liabilities

  Disputed liabilities and claims against the Company including claims raised by the authorities (e.g. Commercial Tax, 
Value Added Tax, Income Tax, Excise etc.) pending in appeal / Court for which no reliable estimate can be made of the 
amount of the obligation or which are remotely poised for crystallization are not provided for in accounts but disclosed 
in Notes forming part of Financial Statements.

 c. Contingent Assets are neither recognized nor disclosed.

1.23 Accounting of Derivative Financial Instruments  
 Presently, the Company is not engaged in Derivative Financial Instruments. However, for derivative contracts, premium 

paid and gains/losses on settlement will be charged to Statement of Profit and Loss.  Losses arising on the restatement 
of the outstanding derivative contracts as at the year end by marking them to market will be charged to the Statement of 
Profit and Loss.

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES (Contd.)
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Notes Forming Part of Financial Statements   
NOTE 2 SHARE CAPITAL

(Amount in H)
As at

March 31, 2014 
As at

March 31, 2013
a. Authorised Shares

20,000,000 (Previous Year 20,000,000) Equity Shares of H 10 each  200,000,000  200,000,000 
b. Issued, Subscribed and Fully Paid up Shares

12,272,262 (Previous Year 12,272,262) Equity Shares of H 10 each  122,722,620  122,722,620 
TOTAL  122,722,620  122,722,620 

c. Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2014 As at March 31, 2013
No of Shares Amount (I) No of Shares Amount (I)

At the beginning of the period  12,272,262  122,722,620  12,272,262  122,722,620 
Add: Shares Issued during the year  - -  - -
Less: Shares bought back during the year  - -  - -
Add: Other movements during the year  - -  - -
Outstanding at the end of the period  12,272,262  122,722,620  12,272,262  122,722,620 

d. Terms / rights attached to Equity Shares
 The Company has issued only one class of equity shares having a par value of H 10 per share.  Each holder of Equity Shares 

are entitled to one vote per share.  The Company declares dividend in Indian rupees.  The dividend proposed by the Board of 
Directors is subject to the approval of the shareholders at the Annual General Meeting, except in case of interim dividend. In 
the event of liquidation of the Company, the holders of equity shares will be entitled to receive the realized value of the assets 
of the Company, remaining after the payment of all preferential dues.  The distribution will be in proportion to the number of 
equity shares held by the shareholders.

As at
March 31, 2014 

As at
March 31, 2013

e. Shares held by holding / ultimate holding company / or their subsidiaries / 
associates

- -

f. Details of shares in the Company held by each shareholder holding more than 5 percent shares.

Name of the shareholder As at March 31, 2014 As at March 31, 2013
No of Equity 

Shares
% of holding
in the class

No of Equity 
Shares

% of holding
in the class

Mrs. Paru M. Jaykrishna  4,632,054 37.74  4,596,054 37.45
Mr. Gokul M. Jaykrishna  1,505,049 12.26  1,474,049 12.01
Mr. Munjal M. Jaykrishna  1,505,049 12.26  1,474,049 12.01
DIC Corporation  865,200 7.05  865,200 7.05
Clariant Chemical (India) Ltd  718,600 5.86  718,600 5.86
Total  9,225,952 75.17  9,127,952 74.38

As per records of the company, including its register of members and other declarations received from them regarding beneficial 
interest, the above shareholding represent both legal and beneficial ownership of the shares.

g. 1. Aggregate number and class of shares allotted as fully paid up pursuant to contracts without payment being received in 
cash : NIL 

 2. Aggregate number and class of shares allotted as fully paid by way of Bonus Shares : NIL

 3. Aggregate number and class of shares bought back : NIL     
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Notes Forming Part of Financial Statements   
NOTE 3 RESERVES AND SURPLUS

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
a. Securities Premium Account

Balance at the beginning of the year  394,952,913  394,952,913 
Balance at the end of the year  394,952,913  394,952,913 

b. General Reserve
Balance at the beginning of the year  203,699,588  188,699,588 
Add: Transfer from the Statement of Profit & Loss  15,000,000  15,000,000 
Balance at the end of the year  218,699,588  203,699,588 

c. Surplus in Statement of Profit and Loss
Balance at the beginning of the year  481,620,240  443,309,506 
Add:  Profit for the year  145,874,667  103,563,499 
Less : Appropriations
Transfer to General Reserves  15,000,000  15,000,000 
Final Dividend H 3.50 (Previous year H 3.50) per Equity Share  42,952,917  42,952,917 
Tax on Dividend  7,299,848  7,299,848 
Balance at the end of the year  562,242,142  481,620,240 
Total  1,175,894,643  1,080,272,741 

NOTE 4 LONG TERM BORROWINGS

(Amount in H)
Particulars  Non-current portion  Current maturities

As at March
31, 2014 

As at March
31, 2013

As at March
31, 2014 

  As at March 
31, 2013

Secured Loans
a. Term Loans

Indian Rupees Loan 
From State Bank of India  88,631,800  86,204,171  96,000,000  47,600,000 

Foreign Currency Loan 
From State Bank of India  -    22,484,340  -    44,708,443 

b. Other Loans and Advances
Vehicle Loan  -    181,409  181,409  3,858,486 

Amount disclosed under the head
Other Current Liabilities (see Note: 9b) 

 -    -   (96,181,409) (96,166,929)

Total  88,631,800  108,869,920  -    -   

a. Secured loans are covered by:
 Term Loans from State Bank of India (SBI) are secured by Equitable Mortgage of Land and Buildings and a first charge by way 

of hypothecation of the whole of the movable properties of the company including its movable plant & machinery, stores, tools 
& accessories, present & future and other movables save & except book debts & current assets.
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Notes Forming Part of Financial Statements   

 Particulars of Balance and repayment schedules of the Term Loans

Particulars  As at                              
31st March, 

2014 

 Amount of 
Quarterly 

Installments 

 Quarterly 
Installments for 
current maturity 

 Quarterly 
Installments payable 

within 12 Months 

 Total Nos of Quarterly 
Installments payable 

A SBI Rupee Term loan 

See Note-1
Rupees Rupees  Rupees 

Term Loan II 159,631,800 17,750,000 4  71,000,000 
Term Loan I 25,000,000 6,250,000 4  25,000,000 
Term Loans (133,804,171) (11,900,000) 4 (47,600,000)

B SBI Foreign Currency Term Loan - I Current period Nil (Previous 
year repayable in 1 equal 
installments and 2nd for 
balance amount)

US $  -    -    -   
INR  -    -    -   
US $ (211,208) (211,208) 2 (211,208)
INR (11,470,723) (11,470,723) 2 (11,470,723)

C SBI Foreign Currency Term Loan - II Balance as on 9th April repaid 
in Foreign currency and rolled 
over in Rupee Term Loan 
(Previous Year repayable by 6 
equal installments and 7th for 
balance amount )

US $  -    -    -   

INR  -    -    -   

US $ (1,026,000) (153,000) 4 (612,000)

INR (55,722,060) (8,309,430) 4 (33,237,720)

Currency Exchange rate considered ason March 31, 2014 H 59.91 per 1 US $  (Previous year H 54.31 per 
1 US $ ) Previous years figures shown in brackets

 Note:     
 Note - 1: Term Loan II is repayable by 8 quarterly equal installments of H 17,750,000/- and 9th for H17,631,800/-, Term loan I 

is repayable within 4 quarterly installments of H6,250,000/-. (Previous year both together were repayable by 11 equal quarterly 
installments H11,900,000/- and 12th for H 2,904,171/-balance amount.) 

b. Vehicle loans are secured by hypothecation of concerned vehicles.     
 Repayment terms of Vehicle Loan
 Vehicle loans are repayable in equal monthly installment over the terms of one year

 There was no default in repayment of loan or interest.

NOTE 5 DEFERRED TAX LIABILITIES (NET)
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Deferred Tax Liabilities  195,962,963  133,553,072 
b. Deferred Tax Assets  6,434,104  5,840,422 

Liabilities (Net)  189,528,859  127,712,650 

NOTE 6 LONG-TERM PROVISIONS
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

Provisions for employees benefits
Gratuity  8,318,696  8,361,095 
Total  8,318,696  8,361,095 

NOTE 4 LONG TERM BORROWINGS (Contd.)
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Notes Forming Part of Financial Statements   
NOTE 7 SHORT TERM BORROWINGS

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
Secured Loans *
Loans repayable on demand from bank
From State Bank of India

Working Capital Loans  573,054,784  467,281,359 
Buyers credit arrangement  45,920,923  35,521,673 

Total  618,975,707  502,803,032 

* Secured loans are secured by hypothecation of raw materials, finished goods, stock in process and book debts and other 
current assets of the Company.

NOTE 8 TRADE PAYABLES
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Trade payable - Micro, Small and Medium Enterprises  46,629,715  47,144,758 
b. Others  351,717,966  213,646,573 

Total  398,347,681  260,791,331 

(1) The following disclosure have been made on the information available with the Company, for suppliers who are registered 
as micro, small and medium enterprises under ‘ MSMED Act. 2006’ as at March 31, 2014.

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
a. The principal amount and the interest due thereon remaining unpaid to any supplier at 

the end of each period:
Principal  46,629,715  47,144,758 
Interest  -    -   

b. The amount of interest paid by the buyer in terms of Section - 16 of the MSMED 
Act, 2006, along with the amounts of the payment made to the suppliers beyond the 
appointed day during each period.

 -    -   

c. The amount of interest due and payable for the period of delay in making payment 
(Which have been paid but beyond the appointed day during the period) but without 
adding the interest specified under the MSMED Act, 2006.

 -    -   

d. The amount of interest accrued and remaining unpaid at the end of the period.  -    -   
e. The amount of further interest remaining due and payable even in the succeeding 

period, until such date when the interest dues as above are actually paid to the small 
enterprises, for the purpose of disallowance as a deductible expenditure under section 
23 of the MSMED Act, 2006.

 -    -   

Total  46,629,715  47,144,758 

(2) There are no Micro, Small & Medium Enterprises to whom the company over dues, which are outstanding for more than 45 
days as at March 31, 2014. This information is disclosed under the Micro, Small & Medium Enterprises Development Act, 
2006 which has been determined to the extent such parties have been identified on the basis of the information available 
with the company.
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Notes Forming Part of Financial Statements   
NOTE 9 OTHER CURRENT LIABILITIES

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
a. Unpaid Dividends  576,066  483,633 
b. Current maturities of long term borrowings (See note: 4)  96,181,409  96,166,929 
c. Others

Advances from customers  26,077  306,625 
Statutory liabilities  5,781,215  3,526,866 
Payable for fixed assets  6,748,767  14,065,331 
Other Current liabilities and payables  9,943,259  4,259,618 
Total  119,256,793  118,809,002 

NOTE 10 SHORT TERM PROVISIONS
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Proposed Dividend  42,952,917  42,952,917 
b. Tax on Dividend  7,299,848  7,299,848 
c. Provision for employee benefits

Gratuity  10,610,707  9,639,901 
Total  60,863,472  59,892,666 

NOTE 11 FIXED ASSETS
(Amount in H)

Particulars Gross Block Depreciation and amortization expenses Net Block
Sr. 
No

Nature of Assets As at
01-04-2013 

Additions Disposals / 
Capitalized

As at
31-03-2014 

As at
01-04-2013 

Depreciation  
for the year

On 
disposals

As at
31-03-2014 

As at
31-03-2014 

As at
31-03-2013 

A Tangible Assets
Own Assets
Freehold Land  69,742,423  -    -    69,742,423  -    -    -    -    69,742,423  69,742,423 
Buildings  140,723,585  51,268,974  -    191,992,559  24,577,797  4,468,622  -    29,046,419  162,946,140  116,145,788 
Plant & 
Machinery

 1,033,622,598  218,295,636  4,931,551 1,246,986,683  232,082,101  59,238,338  763,419  290,557,020  956,429,663  801,540,497 

Furniture and 
Fixtures

 8,744,601  5,740,297  -    14,484,898  3,169,743  564,534  -    3,734,277  10,750,621  5,574,858 

Office 
equipments

 10,884,368  771,974  -    11,656,342  6,771,235  441,882  855,676  6,357,441  5,298,901  4,113,133 

Vehicles  27,346,135  1,910,873  1,404,446  27,852,562  6,225,444  2,603,311  443,450  8,385,305  19,467,257  21,120,691 
Total  1,291,063,710  277,987,754  6,335,997 1,562,715,467  272,826,320  67,316,687 2,062,545  338,080,462 1,224,635,005  1,018,237,390 
Previous Year  1,005,523,935  288,203,431  2,663,656  1,291,063,710  220,710,020  53,395,942 1,279,642  272,826,320  1,018,237,390  784,813,915 

B Intangible Assets  -    -    -    -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -    -    -    -   
Previous Year  -    -    -    -    -    -    -    -    -    -   

C Capital Work
in Progress

 163,696,010  138,651,398  241,091,004  61,256,404  -    -    -    -    61,256,404  163,696,010 

Pre Operative 
Expenses

 10,629,439  20,237,578  22,242,569  8,624,448  -    -    -    -    8,624,448  10,629,439 

Total  174,325,449  158,888,976  263,333,573  69,880,852  -    -    -    -    69,880,852  174,325,449 
Previous Year  166,929,961  264,942,302  257,546,814  174,325,449  -    -    -    -    174,325,449  166,929,961 

D Intangible 
Assets Under 
Development
Software under 
development

 1,708,180  418,000  -    2,126,180  -    -    -    -    2,126,180  1,708,180 

Total  1,708,180  418,000  -    2,126,180  -    -    -    -    2,126,180  1,708,180 
Previous Year  276,000  1,432,180  -    1,708,180  -    -    -    -    1,708,180  276,000 
Grand -Total  1,467,097,339  437,294,730  269,669,570 1,634,722,499  272,826,320  67,316,687 2,062,545  338,080,462 1,296,642,037 1,194,271,019
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Notes Forming Part of Financial Statements   
NOTE 12 NON CURRENT INVESTMENTS

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
Investment in Equity Instruments (Other companies)
Quoted - At Cost - Fully paid up
5,000 (Previous Year 5,000) Equity Shares of H 2/- each of Bodal Chemicals Ltd  20,000  20,000 
5,155 (Previous Year 5,155) Equity Shares of H 10/- each of HDFC Ltd.  3,434,740  3,434,740 
17,500 (Previous Year 17,500) Equity Shares of H 10/- each of Eclerx Services Ltd.  12,297,142  12,297,142 
5,000 (Previous Year 5,000) Equity Shares of H 10/- each of
Shriram Transport Finance Co. Ltd. 

 2,729,906  2,729,906 

 18,481,788  18,481,788 
Unquoted - At Cost - Fully paid up
100 (Previous Year 100) Equity Shares of H 10/- each of Akshar Silica Pvt Ltd  1,000  1,000 
Share Application Money Cluster Enviro Pvt. Ltd.  -    235,420 
1,408,000(Previous Year 1,238,000) Redeemable Preference Shares of
Akshar Silica Pvt Ltd of H 100/- each

 140,800,000  123,800,000 

 140,801,000  124,036,420 
Total  159,282,788  142,518,208 
Aggregate amount of quoted investments  18,481,788  18,481,788 
Market Value of quoted investments  26,992,402  18,615,944 
Aggregate amount of unquoted investments  140,801,000  124,036,420 

NOTE 13 LONG TERM LOANS AND ADVANCES (unsecured, considered good unless otherwise stated)
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Capital advances  -    1,179,560 
b Security Deposits  16,008,555  24,890,295 
c. Advance Against Expenses  500,000  500,000 
d. Advance to Suppliers  -    7,454,514 

Total  16,508,555  34,024,369 

NOTE 14 OTHER NON CURRENT ASSETS
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

Miscellaneous Expenditure (to the extent not written off)  1,628,129  3,409,877 
Total  1,628,129  3,409,877 

NOTE 15 INVENTORIES (Valued at lower of cost or net realized value as taken, valued and certified by management) 
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Raw materials  99,730,536  65,039,872 
b. Raw materials - in Transit  2,148,448  -   
c. Work in progress  46,552,587  45,137,614 
d. Finished goods  141,884,303  100,535,388 
e. Stores and spares  26,600,920  18,897,725 
f. Fuel & Oil  3,306,946  8,800,420 

Total  320,223,740  238,411,019 
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Notes Forming Part of Financial Statements   
NOTE 16 TRADE RECEIVABLES 

(Amount in H)
Particulars As at

March 31, 2014 
As at

March 31, 2013
a. Trade receivable outstanding for a period less than six months

unsecured, considered good.
 676,935,629  465,719,585 

b. Trade receivable outstanding for a period more than six months
unsecured, considered good.

 2,575,149  19,643,606 

Total  679,510,778  485,363,191 

NOTE 17 CASH AND CASH EQUIVALENTS
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Cash and Cash Equivalents:
Balance with Banks in Current accounts  1,712,658  4,711,210 
Deposits  4,375,961  4,121,027 
Cash on hand  739,763  367,384 

b. Other Bank Balances
Unpaid Dividend accounts  576,068  483,522 
Margin money deposits  15,700,000  9,000,000 
Total  23,104,450  18,683,143 

NOTE 18 SHORT TERM LOANS AND ADVANCES (Unsecured,considered good unless otherwise stated)
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

a. Loans and advances to Employees  910,138  384,075 
b. Advances to Capital Goods Suppliers  19,789,195  26,149,552 
c. Prepaid expenses  6,383,253  5,420,130 
d. Balance with government authorities

i)   CENVAT credit receivables  68,532,499  59,153,683 
ii)  VAT - CST credit receivables  73,711,742  59,917,403 
iii) Export Incentive Receivable  12,745,979  29,256,180 
iv) Advance payment of tax (Net of Provisions)  97,139,901  80,203,336 

e. Others - Advance to suppliers  4,103,018  10,725,586 

Total  283,315,725  271,209,945 

NOTE 19 OTHER CURRENT ASSETS
(Amount in H)

Particulars As at
March 31, 2014 

As at
March 31, 2013

Interest receivables on deposits  2,324,069  2,344,286 
Total  2,324,069  2,344,286 
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Notes Forming Part of Financial Statements   
NOTE 20 REVENUE FROM OPERATIONS

(Amount in H)
Particulars Year ended

March 31, 2014
Year ended

March 31, 2013 
Sale of Products

a. Export Sales  2,584,041,484  1,943,552,628 
b. Domestic Sales  417,346,237  339,396,916 

Less : Excise Duty  48,566,728  29,876,530 
Net Domestic Sales  368,779,509  309,520,386 
Total Sale of Products  2,952,820,993  2,253,073,014 

c. Other operating revenues (Refer 1 below)  67,278,211  68,585,551 
Total  3,020,099,204  2,321,658,565 

1 Other Operating revenues
Export incentives  39,426,115  39,425,865 
Exchange Rate difference related to export sales  27,852,096  29,159,686 
Total - Other Operating revenues  67,278,211  68,585,551 

NOTE 21 OTHER INCOME
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

a. Interest from Deposits  2,633,989  2,566,563 
b. Dividend Income  632,257  849,870 
d. Gain on Investment in Shares / Assets  -    610,811 
c. Others  3,090,729  603,109 

Total  6,356,975  4,630,353 

NOTE 22 COST OF MATERIALS CONSUMED
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

a. Raw Materials
Opening Stock  56,704,492  70,159,513 
Add : Purchases  1,923,868,250  1,361,823,854 

 1,980,572,742  1,431,983,367 
Less : Closing Stock  82,007,471  56,704,492 
Cost of Raw Material Consumed  1,898,565,271  1,375,278,875 

b. Packing Material
Opening Stock  1,114,966  3,419,445 
Add : Purchases  35,674,176  24,858,567 

 36,789,142  28,278,012 
Less : Closing Stock  5,155,821  1,114,966 
Cost of Packing Material Consumed  31,633,321  27,163,046 
Cost of Total material consumed  1,930,198,592  1,402,441,921 

NOTE 23 PURCHASE OF STOCK-IN-TRADE
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

Pigments  30,688,400  13,081,400 
Total  30,688,400  13,081,400 
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NOTE 24 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

(Amount in H)
Particulars Year ended

March 31, 2014
Year ended

March 31, 2013 
a. Inventories at the end of the year

Finished goods  141,884,303  100,535,388 
Work-in-progress  46,552,587  45,137,614 

 Total  188,436,890  145,673,002 
Less:

b. Inventories at the beginning of the year
Finished goods  100,535,388  112,522,837 
Work-in-progress  45,137,614  41,890,454 

 Total  145,673,002  154,413,291 
 Net (Increase) / decrease (42,763,888) 8,740,289 

NOTE 25 EMPLOYEE BENEFITS EXPENSE
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

a. Salaries, Wages & Bonus  63,915,044  51,571,308 
b. Contribution to Provident and other funds  4,467,058  4,074,830 
c. Staff welfare expenses  2,105,918  1,291,313 
d. Directors Remuneration including perquisites and commission  23,272,773  14,560,177 

Total  93,760,793  71,497,628 

NOTE 26 FINANCE COSTS
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

a. Interest
On long term borrowings *  5,344,589  3,681,518 
On short term borrowings  42,709,595  34,753,589 

b. Bank & Other Charges
Bank Charges  12,882,911  9,369,626 
Exchange rate differences  1,739,289  1,150,811 
Total  62,676,384  48,955,544 

* Interest on long-term borrowings, H20,237,578/- (Previous year H 10,912,105/- ) is capitalised being the interest pertaining to 
the construction period.

NOTE 27 DEPRECIATION AND AMORTIZATION EXPENSE
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

Depreciation and amortization for the year on tangible assets  67,316,687  53,395,942 
Depreciation and amortization for the year on intangible assets  -    -   
Depreciation and amortization relating to continuing operations  67,316,687  53,395,942 
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NOTE 28 OTHER EXPENSES

(Amount in H)
Particulars Year ended

March 31, 2014
Year ended

March 31, 2013 
a. Manufacturing Expenses

Power and Fuel  310,690,991  279,760,886 
Consumption of Stores and Spares parts  42,119,125  33,566,225 
Pollution Treatment Expenses  63,301,747  81,900,996 
Repairs to Machinery  12,200,517  15,641,079 
Repairs to Building  1,322,917  1,872,303 
Manufacturing & Labour Charges  70,871,588  58,304,449 

 500,506,885  471,045,938 
b. Selling and Distribution Expenses  75,349,534  61,244,490 
c. Establishment Expenses

Rent  3,280,694  308,300 
Rates & Taxes (excluding taxes on income)  301,769  91,209 
Insurance  4,648,507  3,992,810 
Travelling, Conveyance & Vehicle Expenses  6,651,910  8,137,432 
Directors Travelling Expenses  9,655,784  7,748,990 
Stationery and Printing Expenses  1,347,588  1,267,685 
Communication Expenses  3,186,780  2,557,601 
Auditors Remuneration (Refer Note 32)  361,118  496,618 
Internal Audit Fees  300,000  300,000 
Directors Sitting Fees  23,000  10,500 
Legal & Professional Expenses  8,472,219  4,697,493 
General Charges  4,131,732  3,362,223 
Other Repairs  628,466  854,462 
Donation  417,111  426,000 
Freight, Handling & Transportation Expenses  308,945  587,423 
Miscellaneous expenses written off  1,781,748  10,041,797 
Loss on sales of Assets  85,855  -   
Total  621,439,645  577,170,971 

NOTE 29 EARNING PER EQUITY SHARE
(Amount in H)

Particulars Year ended
March 31, 2014

Year ended
March 31, 2013 

Profit after tax and before extraordinary items 168,617,477 103,563,499
Profit after tax and extraordinary items 145,874,667 103,563,499
Weighted average number of Equity Shares used as
Denominator for Calculating EPS 12,272,262 12,272,262
Basic and diluted (before extraordinary item) Earning per Share H 13.74 8.44
Basic and diluted (after extraordinary item) Earning per Share H  11.89  8.44 
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NOTE 30 CONTINGENT LIABILITIES AND COMMITMENTS

(Amount in H)
March 31, 2014 March 31, 2013

1 Letter of  Credit and Bank Guarantees issued by bankers and outstanding at the end 
of the year

115,963,265 54,544,162

2 Estimated amount of Contracts / purchase orders remaining to be executed and not 
provided for Capital goods / Capital work in progress

50,205,798 60,751,814

3 Bills discounted against Letter of Credit but not realized and credited to the parties 
accounts 

3,360,140  -   

4 In respect of Income Tax 8,715,081 8,715,081

 Name of Statute : Income Tax Act, 1961

 Nature of the dues :  Income tax (A.Y. 2001-02 to 2011-12)

 Forum where dispute is pending : Commissioner of Income Tax (Appeal) /ITAT

NOTE 31 SUNDRY DEBTORS, SUNDRY CREDITORS AND LOANS AND ADVANCES

The Company has received balance confirmations from major parties and for few exceptions, the management is in the opinion 
that the current assets, loans and advances have a value on realization in ordinary course of business at least equal to the 
amount at which they are stated.

NOTE 32 PAYMENT TO AUDITORS
(Amount in H)

March 31, 2014 March 31, 2013
For audit fees (Including tax audit fees)  290,618  255,618 
For others (Certification work)  70,500  241,000 
Total  361,118  496,618 

NOTE 33 IMPORTED AND INDIGENOUS RAW MATERIALS, COMPONENTS, SPARE PARTS CONSUMED   

March 31, 2014 March 31, 2013
Amount I % Amount I %

A Raw Materials
Imported                                          678,174,202  35.72 427,895,476  31.11 
Indigenous 1,220,391,069  64.28 947,383,399  68.89 
Total 1,898,565,271  100.00 1,375,278,875  100.00 

B Packing Materials
Imported                                           -    -    -    -   
Indigenous 31,633,321  100.00 27,163,046  100.00 
Total 31,633,321  100.00 27,163,046  100.00 

NOTE 34 FOREIGN CURRENCY TRANSACTIONS
(Amount in H)

Particulars March 31, 2014 March 31, 2013
a) CIF Value of Imports

Raw Materials 649,211,748 367,291,991
Capital Goods 3,781,606 1,348,354

b) Expenditure in Foreign Currency
Purchase of Raw Materials 649,211,748 367,291,991
Capital Goods  3,781,606  1,348,354 
Commission 4,316,787 3,555,364
Others 8,762,522 9,067,848

79



Notes Forming Part of Financial Statements   
NOTE 34 FOREIGN CURRENCY TRANSACTIONS (Contd.)

(Amount in H)
Particulars March 31, 2014 March 31, 2013
c) Dividends remitted in Foreign Currency

1) Final Dividend 
    Number of Non-Resident Shareholders 1 1
    Number of Shares held by Non-Resident Shareholders 865,200 865,200
    Amount of Dividend remitted in Rupees  3,028,200 1,946,700
    Period to which dividend relates 2012-2013 2011-2012

d) Earnings in Foreign Exchange
Export of Goods (FOB) 2,564,345,332 1,923,949,377

e) Effect of Exchange Fluctuations including Forward Contracts:
Statement of Profit and Loss 27,852,096 29,159,687

NOTE 35 EMPLOYEES BENEFITS

In compliance with the Accounting Standard on “Employee Benefits” (AS 15) (Revised 2005) notified by Companies (Accounting 
Standards) Rules, 2006, the following disclosures have been made:

1 Defined Contribution Plan:     
 The Company has recognized the following amount as an expense:

(Amount in H)
Particulars March 31, 2014 March 31, 2013
i)  Contribution to Provident and Other Funds 4,108,634 3,933,582
ii) Contribution to Employee's State Insurance Corporation 358,424 141,248

2 Defined Benefit Plan
 The present value of gratuity and leave encashment obligations is determined based on actuarial valuation using the 

Projected Unit Credit Method as recommended under AS – 15.

I Assumption April 2013 – March 2014
     Discount Rate Previous Period 8.25%
     Discount Rate Current  Period 9.32%
     Rate of Return on Plan Assets Previous Period 8.25%
     Rate of Return on Plan Assets Current  Period 9.32%
     Salary Escalation Previous Period 6.00%
     Salary Escalation  Current  Period 6.00%

II Table showing change in Benefit obligation April 2013 – March 2014
     Liability at the beginning of the Period 18,000,996
     Interest Cost 1,485,082
     Current Service Cost 1,057,587
     Benefit  Paid (459,231)
     Actuarial (gain)/loss on obligations (1,155,031)
     Liability at the end of the period 18,929,403
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NOTE 36 SEGMENT REPORTING

The Company has only one identified reportable business segment namely “Pigments” and does not fall under secondary 
segment for the purpose of Accounting Standard on “Segment Reporting” (AS 17) notified by Companies (Accounting Standards) 
Rules, 2006.

NOTE 37

The extraordinary item shown in Statement of Profit and loss represents unrealized export incentives written off for H13,521,305 
(Previous year Nil), Unrealised claims written off for H10,077,181 (Previous year Nil) and excess depreciation written back for 
H855,676 (Previous year Nil).

NOTE 38 RELATED PARTY DISCLOSURES

Pursuant to the Accounting Standard on “Related Party Disclosure” (AS 18) notified by Companies (Accounting Standards) Rules, 
2006, the following persons are considered as related persons for the year ended on March  31, 2014.

1 Related Parties and Nature of Relationship
 a) The Parties over which significant influence is exercised :

Names Relationship
Aksharchem (India) Ltd One or more directors are director
Skyjet Aviation Pvt Ltd One or more directors are director
Skyways One or more directors are trustee
Asahi Energy Pvt Ltd One or more directors are director
Asahi Powertech Pvt Ltd One or more directors are director
Flyover Communication Pvt Ltd One or more directors are director
Akshar Silica Pvt. Ltd One or more directors are director

 b) Key Management Personnel and their Relatives:

Names Relationship
Mrs. Paru M. Jaykrishna Chairperson and Managing Director
Mr. Gokul M. Jaykrishna Joint Managing Director
Mr. Munjal M. Jaykrishna Joint Managing Director
Mr. Mrugesh Jaykrishna Spouse of the Chairperson and Managing Director 

and Father of Joint Managing Directors 

2 Details of Transactions
(Amount in H)

March 31, 2014 March 31, 2013
a. Purchase of Goods

Aksharchem (India) Ltd 401,244 1,255,932
b. Investment

Akshar Silica Pvt Ltd. ( Redeemable Non cumulative Preference Shares )  17,000,000 123,800,000
c. Rent Paid

Skyways 231,800 248,300
d. Remuneration Paid 16,800,000 13,800,000
e. Commission  6,000,000  -   
f. Perquisites 472,773 760,177
g. Provident Fund Contribution 2,016,000 2,016,000
h. Consultancy 240,000 240,000
i. Against Land Purchase  -    28,212,300 
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NOTE 39 ACCOUNTING FOR TAX ON INCOME

Provision for current tax is made under normal computation. Provision of Income Tax has been made in the accounts taking into 
consideration various concessions available and depreciation under the Income Tax Act 1961. MAT Credit entitlement has been 
treated as advance payment of Tax.

NOTE 40 IMPAIRMENT OF ASSETS

No material impairment of Assets has been identified by the Company and as such no provision is required as per Accounting 
Standard 28 issued by The Institute of Chartered Accountants of India.

NOTE 41

Previous year’s figures have been regrouped / reclassified, wherever necessary to make them comparable with the figures of 
the current year financial statements.

As per our Report of even date attached.  For and on behalf of the Board

For, Trushit Chokshi & Associates
Chartered  Accountants
Firm Registration No. 111072W  Mrs. Paru M. Jaykrishna
  Chairperson & Managing Director
 Saji V. Joseph
 Company Secretary
Trushit Chokshi  Gokul M. Jaykrishna
(Proprietor)  Joint Managing Director

Membership No. 040847
Place : Ahmedabad  Munjal M. Jaykrishna
Date: 12/08/2014  Joint Managing Director
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ASAHI SONGWON COLORS LIMITED
CIN : L24222GJ1990PLC014789

Registered Office : 167/168, Village Indrad, Kadi – Kalol Road, Dist : Mehsana, Gujarat – 382 715 (India), 
Tel : 02764-300700 Fax : 02764-233550  

Website : www.asahisongwon.com Email ID: cs@asahisongwon.com

PROXY FORM
(Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration) Rules, 2014)

ASAHI SONGWON COLORS LIMITED
CIN : L24222GJ1990PLC014789

Registered Office : 167/168, Village Indrad, Kadi – Kalol Road, Dist : Mehsana, Gujarat – 382 715 (India), 
Tel : 02764-300700 Fax : 02764-233550  

Website : www.asahisongwon.com Email ID: cs@asahisongwon.com

ATTENDANCE SLIP
24th Annual General Meeting, 26th September, 2014 at 11.30 a. m.

Folio No/DP/ ID No : ..........................................................................................................................................................................................................

No of Shares held : ............................................................................................................................................................................................................

Name of the Shareholder. .................................................................................................................................................................................................

I certify that I am a registered shareholder/proxy of registered shareholder of the  Company.  I hereby record my presence at the 24th Annual 
General Meeting of the Company at 167/168, Village Indrad, Kadi – Kalol Road, Dist : Mehsana, Gujarat – 382 715 (India) held on Friday, 26th 
September, 2014 at 11.30 a. m.

................................................................   ..............................................................
Proxy’s Name in Block Letters Members/Proxy’s Signature

Note :
1. Shareholder/Proxy holders are requested to bring this Attendance Slip to the Meeting and handover the same at the entrance duly signed.

2. If signed by Proxy, name of shareholder’s/Proxy’s should be written here in BLOCK Letters.

Name of the shareholder(s) : ............................................................................................................................................................................................

Registered address : .........................................................................................................................................................................................................

Email id :. ...........................................................................................................................................................................................................................

DP id/Folio No/Client id :. .................................................................................................................................................................................................

I/We being a shareholder(s) of ............................................shares of the above named company, hereby appoint:

1. Name: ..........................................................................................................................................................................................................................

 Address: ......................................................................................................................................................................................................................

 Email id: .............................................................................................Signature: .......................................................................................................

Or failing him/her:

2. Name: ..........................................................................................................................................................................................................................

 Address: ......................................................................................................................................................................................................................

 Email id: .............................................................................................Signature: .......................................................................................................

Or failing him/her:

3. Name: ..........................................................................................................................................................................................................................

 Address: ......................................................................................................................................................................................................................

 Email id: .............................................................................................Signature: .......................................................................................................



as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 24th ANNUAL GENERAL MEETING of the Company to be 
held on the Friday, 26th September, 2014 at 11.30 a.m. at the Registered office of the Company at 167/168, Village Indrad, Kadi – Kalol Road, Dist 
: Mehsana, Gujarat – 382 715 (India) and at any adjournment therof in respect of the such resolutions as are indecated below:

No. Resolution Optional

Ordinary Business For Against

1. Adoption of Balance Sheet as at 31st March, 2014, Statement of Profit and Loss for the year ended 31st 
March, 2014 and the report of the Board of Directors and Auditors thereon. 

2. To declare dividend on equity shares.

3. Reappointment of Mrs. Paru M. Jaykrishna, who retires by rotation.

4. To reappoint the Auditors and to fix their remuneration.

Special Business

5. Appointment of Dr. Pradeep Jha as Independent Director of the Company.

6. Appointment of Mr. Gaurang N. Shah as Independent Director of the Company.

7. Appointment of Mr. H. K. Khan as Independent Director of the Company.

8. Appointment of Mr. R. K. Sukhdevsinhji as Independent Director of the Company.

9. Appointment of Mr. Arvind Goenka as Independent Director of the Company.

10. Revision in terms of appointment of Mrs. Paru M. Jaykrishna, Chairperson and Managing Director of the 
Company.

11. Revision in terms of appointment and remuneration of Mr. Gokul M. Jaykrishna, the  Joint Managing 
Director of the Company.

12. Revision in terms of appointment of Mr. Munjal M. Jaykrishna, Joint Managing Director of the Company.

13. Borrowing powers to the Board of Directors of the Company under section 180(1)( c) of the Companies 
Act, 2013.

14. Authority to charge/mortgage assets of the Company both present and future.

15 Adopt new Articles of Association of the Company containing regulations in conformity with the Companies 
Act, 2013.

16. Approval of remuneration of Cost Auditors for the financial year 2014-15.

17. Maintenance of Register of Members and other statutory registers at a place other than the registered 
office of the Company.

Signed this ...........................day of ...................................... 2014

Signature of shareholder(s) ........................................................

Signature of Proxyholder  ............................................................

Note :
1.   The Proxy form, in order to be effective, should be completed, duly signed and stamped and must be deposited at the Registered Office of the 

Company not less than 48 hours before the time of the aforesaid meeting.

2.   A Proxy need not be a member of the Company.

3.   A person can act as a proxy on behalf of members not execeeding fifty and holding in the aggregate not more than 10% of the total share 
capital of the Company carrying voting rights.

4.  This is only optional. Please indicate your option by putting an “X” in the appropriate colum against the resolutions indicated. If you leave 
the ‘For’ or ‘Against’ column blank against any or all the resolutions, your Proxy will be entitled to vote in the manner as he/she thinks 
appropriate.
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Board of directors
mrs. paru m. Jaykrishna Chairperson & Managing Director

mr. h. K. Khan

mr. r. K. sukhdevsinhji

mr. Arvind goenka

mr. gaurang n. shah

dr. pradeep Jha

mr. gokul m. Jaykrishna Joint Managing Director

mr. munjal m. Jaykrishna Joint Managing Director

Company Secretary    
Mr. Saji V. Joseph

Auditors      
Trushit Chokshi & Associates

Bankers
State Bank of India

Registered Office and Works
167-168, Village Indrad,
Kadi Kalol Road,
Dist. Mehsana,  
Gujarat - 382 715 (India).
CIN : L24222GJ1990PLC014789

Works: 1. Pigment Green Division
167-168, Village Indrad,
Kadi Kalol Road,
Dist. Mehsana,  
Gujarat - 382 715 (India).

Works: 2. Pigment Blue Division

429-432 Village Dudhwada,
ECP Channel Road, 
Taluka – Padra, District – Vadodara,
Gujarat - 391 450 (India).

CORpORAte InfORmAtIOn



AsAhi songwon Colors limited
Registered Office

167/168, Indrad Village, Kadi Kalol Road, Dist. Mehsana, Gujarat - 382 715

Tel: +91 2764 300700, Fax: +91 2764 233550

Email: cs@asahisongwon.com

www.asahisongwon.com
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